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A Highly Simulated Practice Questien Paper for
CBSE Class XII Examination
me : 3 hrs ; M.M. : 80
eneral Instructions*

1. This question paper contains two parts A and B.
9. Part A is compulsory for all.
3. Part B has two options—Analysis of Financia

Attempt only one option of Part B.
4. All parts of a question should be attempted at one place.

*Computerised Accounting has not been covered.

] Statements and Computerised Accounting .

SECTION A

(Accounting for Not-for-Profit Organisations, Partnership Firms and Companies)

Objective Type Questions (1 Mark)

ultiple choice questions (Q. no. 1to 10)

ere are four options for each question, out of these, only one is correct. You have to identify the correct option.

1. A partner elrew 7 8,000 at the end of every month. Interest on drawings is 15% per annum.
Calculate interest on drawings for the year ending 31st March, 2019.

(a) 7,800 (b) T 1,200 (c) 6,600 (d) 7,200

2. Which of the following will be recorded in credit side of receipts and payments account?
(a) ¥ 300 .rece|vedl from entrance fees (b) Cash purchases of books I 700
(c) Donation received ¥ 800 (d) Outstanding ¥ 300 for repair

g i Pinl;y Sa sed the proflt and loss and capital account and presented the
neqatiie bl ' I isagreed Wlth accounts because Pinky's capital account showed
ance. Pinky is in doubt, this cannot be happen. Give your opinion.

(a) Pinky is wrong o
(c) Accountant is defaulter (0) Pinky is correct
(d) None of these

Hu are advised to attempt this sample ‘
: paper without referri '
h the answers given at the end after you complete theegg;;qeihe answers given here. However, cross checky OU STSWEIS
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(a) 7 days (5) 14 days given to a defaulter in forfeiture?

(¢) 21 days (d) 28 days

Decem b?.r’ 2019 “the extract of their Balance
L- b.I. . o
__ Liabilities l Amt (%) | e Amt 3)
LA : ! ' Land and Building =~ ’ 0,000
At the time of ad ’ . Lol ; 1,000
o rprectafd bl;;s()sj/zri }?é Irllsvvifl ;Jtavrvt.rllleé Chikki, if the value of land and building is to
be shown in new balance sheet? 1l be the amount of land and building which is to
(a) ¥ 90,000 (b) ¥ 1,00,000 () % 10.000 ol % 11500

6. What will be the journal '
premium of 10%. entry for issue of 2,000, 12% debentures of Z 100 each at a

(a) Bank A/c. Dr 2,20,000

To Debentures Application and Allotment Alc o 2,20,000
(b) Debentures Application and Allotment Alc o

To Bank A/c o RO 2,20,000
(c) Debentures Application and Allotment A/c Dr 2,20,000 a

To 12% Debentures A/c o 2,00,000

To Security Premium Reserve A/c ; ’20’000

(d) Both (a) and (c)
7. Company can utilise premium received on issue of debentures for which purpose?

(a) Writing-off discount allowed on issue (b) For writing-off preliminary expenses
(c) Both (a) and (b) (d) None of these
8. Profit or loss on sale of any fixed asset is treated as ......... in concern of NPOs.
(a) Capital Income or Loss (b) Revenue Income or Loss
(c) Not considered while preparing account (d) None of these

9. Pass the'journal entry for Royal Dance Club, whose deficit is calculated ¥ 91,000
during 2019-20. 4 i

(a) Income and Expenditure A/c Dr 91,000
To Deficit A/c o 91,000

(b) Deficit A/c Dr 91,000
To Income and Expenditure A/c 91,000

(c) Cash Alc Dr 91,000
91,000

To Income and Expenditure A/c
(d) None of the above

10. Diggi Ltd invited applic '
Applications were received for 7,600 shares. What

ations for 8,000 shares of ¥ 10 each at the issue price of T 10.
will be the amount received on

application?
(a) T 76,000 (b) T 72,000 (c) T 84,000 (d) 80,000
“ill in the blanks (Q. no. 11 to 12)
» are required to fill that missing word correctly.

fere, each sentence is incomplete due to one missing word. You

11. Receipts and payments accounthasa .........

cash payments.
12. In an unlimited liability company, the 1

13. X and Y are partners sharing the profits and loss
¥ 24,000 ané) ¥ 12,000. On 1st July, 2019, X and Y granted loans of ¥ 48,000 and

Z 18,000, respectively to the firm. Show the distribution of profits/losses for the year
201é if t'he profits before any interest for the year amounted to 3 1,800.

nature and shows all cash receipts and

iability of shareholders T .
es in the ratio of 3 : 2 with capitals of



Question (3 Marks)

tures of ¥ 100 each at a
; d 50,00,000, 10% debenture
; lssuewere redeemable at a premium of 5% after four

for issue of debentures.

Short Answer Typé /

14. On 1st April, 2020, Khushi Lt
discount of 10%. These debentures

ears. Pass necessary journal entries |

O 3jbsrihant and Company Ltd issued 6,000, 12% debentures of ¥ 100 each t(? C:luzs Véndor
' Suraj and Sons. These debentures are issued @ 15% premium for tl;e co?ﬁl eration of
plant purchased. A cheque 0fZ 3,50,000 also issued to that vendor. Pass the necessary

journal entries of the above given information.

Short Answer Type |l Questions

15. A, Band C are partners sharing profits in the ratioof 1:2: 3. C retires and her capital,
after making adjustments for reserves and profits on revaluation s’Fands at<2,20,000.
A and B agreed to pay her ¥ 2,50,000 in full settlement of her claim. . |
Record necessary journal entry for the treatment of goodwill, if the new profit shapng
ratiois decided at 1 : 3. Also, calculate gaining ratio of A and B and hidden goodwill of
the firm.

16. On 1st April, 2019, Greenland Ltd was formed with an authorised capital 0f X 5,00,000
divided into 50,000 equity shares of ¥ 10 each. The company issued prospectus
inviting applications for45,000 equity shares. The company received applications for
42,500 equity shares.

During the first year, ¥ 8 per share were called. X holding 500 shares and Y holding
1,000 shares did not paythe first call of ¥ 2 per share. Y's shares were forfeited after
the first call and later on 750 of the forfeited shares were re-issued at 36 per share, 38
called-up.

Show the following

(i) Share capital in the balance sheet of the company as per Schedule III, Part I of the
Companies Act, 2013.

(ii) Also prepare notes to accounts for the same.

(4 Marks)

17. Following is the balance sheet of Hari, Ram and Shyam as at 31st December, 2019.

Balance Sheet
- as at31st December, 2019

Liabilities  Amt® Assets | Amt®

Sundry Creditors ..... 5,000 Tools EPHIE S SO | 1.000”_-
Reserve Fund 3,200 | Furniture 8,000
Capital A/es j Stock 6,000
Hari 10,000 '~ Debtors 6,000
Ram 5,000 ' Cash at Bank . 5,000
Shyam 5000 20000 | Cash in Hand 20
2200 - a0

3 N

Ram retires on 31st March, 2020. Under the partnership agreement, he Wés entitied
to the following amounts :

(i) Amount standing to the credit of his capital account.
(ii) Interest on capital, which amounted to ¥ 62.50.
(iii) His share of goodwill ¥ 3,500.

Draw up Ram's account



Or

I;I(;tllglle\rgsgl;‘aég%ggnga and Ankit are partners. Their capital accounts on 1st April,
£ 000, ¥1,00,000, T 1,60,000 and % 2,00,000 respectively. After the
accquq S 0? the Oyear ended 31st March, 2020 have been prepared, it is discovered
flaet mtefest @ 5% as provided in the partnership agreement has not been credited to
pa.rtneirs capital accounts before distributing profits. So, it is decided to make
ad]ustmg entry "?‘t the beginning of the next year. Give the necessary journal entry
along with working notes. '
18. What ]Qurnal er_ltries would be passed for the following transactions on the
dissolution of a firm of partners Raju and Priya, after various assets and third party
liabilities have been transferred to realisation account?

(i) Workmfzn compensation reserve stood at ¥ 6,000 and liability in respect of it was
ascertained at ¥ 6,000.

(ii) There was no workmen compensation reserve and firm had to pay ¥ 1,500 as
compensation to the workers.

(iii) Building (Book value ¥ 50,000) sold for ¥ 80,000 through a broker who charged 2%
commission.

(iv) Investments (Book value ¥ 4,000) realised 150%.

Lohg Answer Type | Questions (6 Marks)

19. Following is the receipts and payments account of Star Club for the year ending
31st March, 2020. ' 2

Receipts and Payments Account

Dr forthe year ending 31st March, 2020 Cr
Receipts Amt @ ’1 Payments . Amt®
To Balance b/d Rl 984 | By Salaries 4,992
To Subscriptions ! 7,280 | By Stationery 456
(including ¥ 160 for 2018-19 and LS e e ‘ By Meeting Expenses 720
Z 240 for 2020-21) | or ' By Books 1,600
To Interest on Investments ‘1 3,240 = By Investments ? 1,600

To Sale of Machinery 5+ 480 | By Balance c/d 2616

(Book value ¥ 400) R , 7
| inges  gse

Additional Information
(i) On 1stApril, 2019 the clubhad investments 64,000, machinery 4,800, books ¥8,000.

(ii) Salary outstanding 31st March, 2019 % 416 and 31st March, 2020 ¥ 528.

Prepare income and expenditure account for the year ending 31st March, 2020 and a
balance sheet as on that date.

20. Kanika, Sakshiand Aroha are partners sharing profits and losses as 25%, 35% and 40%.
Kanika decided to retire with the consent of other partners and sold her share to
Sakshi. Goodwill was valued at two and a half years' purchase of the average profits of
three years. Profits of these three years were % 1,50,000, ¥ 1,70,000 and.? 1,60,000.
Reserve fund stood in the balance sheet at ¥ 1,30,000 at the time of retirement.

You are required to record necessary journal entries regarding above adjustment on
Kanika's retirement. Also prepare her capital account to find out the amount due to
her, when her capital balance in the balance sheet was ¥1,25,000 before any of the

above adjustment.



Long Answer Type Il Questions (8 Marks)

: ription 20,000 equity shares of 2 19 each
Ori d for public subscnptlon_ ' ) '
“ zth 2 ?alr.leemn‘icfrgn;?al%}g;f;ir;ab‘le fs T2 on applicatlonl, ?lzll on allotment (1nc1udlng
' i d and final call.
remium), ¥ 3 on first call and ¥ 2 on secon el
i lications for 26,000 shares were received. Appll(;atlons fQI 4,000 shares Were
repgcted Pro-rata ailotment was made to the remaining applicants. Both the calls
W(Jare malde and all the money was received except the fln.al‘ cag onfS?lO shgres which
were forfeited. 300 of the forfeited shares were later on re-issued as fully paid up at
¥ 9 per share. Give journal entries.
Or
Arora Ltd issued a prospectus inviting applications for 20,000 shares of ¥ 10 each at a
premium of ¥ 2 per share payable as follows

On application ¥ 2, on allotment ¥ 5 (including premium), on first call % 3, on second
and final call ¥ 2. Applications were received for 30,000 shares apd pro-rata allptmem
was made on the applications for 24,000 shares. Money overpaid on application was
employed on account of sum due on allotment.

Sanchit, to whom 400:-shares were allotted, failed to pay the allotment money and on
his subsequent failure to pay the first call, his shares were forfeited. Parth, the holder
0f 600 shares, failed to pay the two calls and his shares were forfeited after the second
call. Of the shares forfeited, 800 shares were sold to Siddharth credited as fully paid
for ¥ 9 per share, the whole of ‘Sanchit's shares being included. Show the journal
entries.

22, Sohan and Mohan are two partners sharing‘ profits and losses in the ratio of 3 : 2.
Their balance sheet as at 31st March, 2020 is as follows

‘Balance Sheet
/as‘at 31st March, 2020

Liabilities 7 Amt(?) Assets

i ‘ _ Amt R)
Capital A/cs ; ' Land and Building ‘ 3,00,000
Sohan 3,00,000 | Furniture | 1,60,000
Mohan g‘,OQ;,Q(_)Og{ 5,00,000 f Bills Receivable’ 40,000
General Reserve ©2,00,000 | Sundry Debtors _ 55,000
Sundry Creditors ’ +.- 60,000 : Cash at Bank 85,000
Bills Payable (... 40000 ' Stock 2,00,000
Workmen Compensation Fund ‘ 40,000 |
| P o
o | 8,40,000 | i
B R 840000
Rohan is to be admitted as a partner with effect from 1st April, 2020 on the following

terms

(i) Rohan will bring in ¥ 2,00,000 as
1/5th share of profit, )|

(ii) Half premium withdrawn by old partners.

(iii) The assets will be revalued as, land and building % 4,50,000. furniture %1 5 000:
stock X 1,50,000. 1<0,000;

(iv) The claim of a creditor for ¥ 40,006 is settled at ¥,35,000.
(v) Bills payable paid-off by raising bank loan.

capital and ¥ 1,20,000 as pPremium for goodwill for

You are required to show the revaluation account, partners’ capital accountg and the |

balance sheet of the new firm.,




Or

V, W and X were carryi
. ITying out -

2:1:1. Theirb a business as : _ ;

alance sheet as at 31st Dec%é;:l?:rm;(l)rig Si?:\??c?llpmms falthegs!

' OWS

Balance Sheet
e, as at 31st December; 2019
Liabilities

Bills Payable | Amt ®) Assets TRy 3 ;\mt (?)7
sundry Creditors 10,600 | Buildings T 70000
Capital Alcs | 11,000 | Plant and Machinery . 78,000
v 75000 | \ Stock 16,000
W 50' ,‘ Debtors 22 000
,00 ' '
X 0 | ‘1 (=) Provision for Doubtful Debts (400) ) 21,600
~ 55,000 ' 1,80,000 | Bank
Profit and Loss A/c \ 7,500
1,400 | Cash 9,900
ki | 2,03,(_390

g |

P U SO SN— \

V decided to retire on thet dat e “ 7

_ e beca i i
i inients wte Siftesd npos use of health problems. In this regard, following
(1) The Value ef buildings to be increased to X 96 000.

(11) The provision fqr bad and doubtful debts on debtors to be maintained at 3%.
(iii) Plant and machinery should be valued at 20% less. |

(iv) Goodwill of the firm is valued at ¥ 36,0 ;
e 000 and V's shar t i :
remaining partners’ accounts. e is to be adjusted in the

You are required to prepare revaluation account, partners’ capital accounts and
balance sheet.

SECTIONB

(Financial Statement Analysis)

Objective Typé Questions (1 Mark)

Multiple choice questions (Q. no. 23 to 27)

There are four options for each question, out of these, only oneis correct. You have to identify the correct option.

23. Calculate the amount of tax paid, from the following information, for the purpose of
preparation of cash flow statement.

Balance Sheet (Extiact] _

" pariculars 1t March, 2019 () | 315t arch, 2020 ©)
, : 300000 | 420000

Provision for Income T&X e -

Additional Information
Provision for Income tax made during the year 2019-20 was % 4,27,000.

(@ ¥ 3,00,000 b) X 3,50,000 ) 4,20,000 d) X 4,70,000
24. Holyname Ltd made an operating profit of z 2,00,000 after charging depreciation of
increased by 27,200 and inventory

. i hat year, trade pa abl
e 00, T £ ples. Assuming that no

increased by X 75,000. There was no change in trade receiva :
1d be the cash generated from operatlons?

other factors affected it, what wou
(a) % 1,74,200 (b) 4 1,47,000 (c) Z 2,49,200 (d) Z 222,000
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25.

26.

27.

28.
29.

30.

t and Contents of a company's palance sheet must be 1nvaCC0rdanCe with
mat an ‘
For,..., part 1 of Companies Aﬁt' 2013. © Schedule (d) Schedule [v
""" le
Schedule | (b) Schedu R . ot
(i)thc Jue of current assets is twice the current liabilities and working capital ig
va o et
; 806000, what will be the value of current lta)bl?h;(l)%so .0 il 20,66
: Z 1,60,000 c) T 60, :
(a) 20,000 (b) <1 o ’ .
According to you, purchase of inventory on credit will cause the qgldi' rtatlo to
(a) decrease (b) reman unchanged (c) increase ‘( )} 'a.ereSU'tS
In balance sheet, short-term provisions is the sub-head under which major-head?
......... reserve can be freely used for any purpose.

Short Answer Type | Question (3 Marks)

Under which head and sub-head will the following items appear in the balance sheet

of a company s
(i) Computer software under development.
(ii) Unclaimed dividends
(iii) Provision for tax
Or
From the following balance sheet, calculate the given ratios.
(i) Debt-equity ratio '
(ii) Proprietary ratio
(iii) Total assets to debt ratio

Balance Sheet
as at 31st March, 2020

- 31st March, 2020

Particulars .
" : ; Amt )
|. EQUITY AND LIABILITIES
1. Shareholders’ Funds
(@) Equity Share Capital 45,00,000
(b) Reserves and Surplus 9,00,000
2. Non-current Liabilities
Long-term Borrowings 57 00,000
3. Current Liabilities |
(a) Short-term Borrowings 6,00,000
(b) Trade Payables ' | 33:00:000
Total T 1,20,00000
Il. ASSETS -

1. Non-current Assets
(a) Fixed Assets: Tangible Assets
(b) Long-term Investments
2. Current Assets
(@) Inventories
(b) Trade Receivables
(c) Cash and Cash Equivalents
Total




Short Answer Type || Questijon

31. Following is the comparative bal
in the production and supply of

(4 Marks)

ance sheet of Shri Ram Fabrics Ltd who are engaged
green energy in the rural areas of India.

Comparative Balance Sheet 8
e as at 31 st March, 2019 and 2020

Particulars :ote 312s(;1Mar;h,‘ 31st March, Ab?&'gr?agehgfge Percentage Change
0. 9

| | ) 2020 (%) Decrease) (2) (Increase or Decrease)

|

A B C=B-A p=Cx100 %
A
|. EQUITY AND LIABILITIES
1. Shareholder’s Funds
(a) Share Capital

(b) Reserve and Surplus

\
2. Non-current Liabilities '
Long-term Borrowings . 5,00,000 |
3. Current Liabilities : 5
(@) Short-term Borrowings ‘ \
(b) Trade Payables

Total 30,00,000 40,00,000 |
1. Non-current Assets . 15,00,000
2. Current Assets ‘
(a) Inventory | 5,00,000
(b) Trade Receivables ‘ .. | 840,000 |
(c) Cash and Cash Equivalents | 1 "

Total i 1 o BT

12,00,000 | 12,00,000
3,00,000 | (30,000) (o)

() (40)

20,00,000 12,00,000

500,000

 You are required to fill up the missing figures in the comparative balance sheet.
Or (i) Inventory turnover ratio is 3 times. Sales are 18,000, opening inventory is ¥ 200 more

than the closing inventory. Calculate opening and closing inventory when goods are
sold at 20% profit on cost.

(ii) A company had a liquid ratio of 1.5 and current ratio of 2 and inventory turnover ratio
6 times. It has total current assets of ¥ 80,000 in the year 2020. Find out revenue form
operations (Net Sales), if goods are sold at 25% profit on cost.

. Long Answer Type | Question (6 Marks)

32. The summarised balance sheet of RK Ltd as at 31st March, 2019 and 2020 were as under

Balance Sheet
as at 31st March, 2019 and 2020

Note | 31st March, 2019 31st March, 2020

Partioars No.  Amt®  Amt@
I. EQUITY AND LIABILITIES
1. Shareholders’ Funds , — —
(@) Share Capital €9 19,
(b) Reserves and Surplus 1 1,78,000 1,89,000 ;
2. Non-current Liabilities R |
~ Mortgage Loan 199,000



184
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Note  31st Mar

particulars . No. |

3. Current Liabilities | |
(a) Trade payables n for Taxation f

(b) Short-term Provisions Provisio
‘ |

Total

II. ASSETS
1. Non-current Assets

(a) Fixed Assets
(b) Non- -current Investments

2 Current Assets
(a) Inventories

(b) Trade Receivables
(c) Cash and Cash Equivalents

Total " —

Notes to Accounts P

Particulars

1. Reserves and Surplus
General Reserve
Statement of Profit and Loss

2. Short-term Provisions
Provision for Taxation

Additional Information

| 0
Amt@ | Amtg 2
84,000 67
0| 0
57,500 Son
5,24,500 62 000‘
2,00,000 160,007
25,000 30,07
1,20,000 1,05.000
1,065,000 227500
74,500 | %500
7 524 500 6,21,000
2019 2020
AmtR | AmtQ

ch, 2019 [31st March %

cceed Accou ntancy Class 72”7

1,650,000 155,000
28,000 3 00

178000 . 189000

37 500 5 000

(i) Investments costing ¥ 4,000 were sold during the year 2019-20 for ¥ 4,250.

(i) Provision for taxation made during the year was < 4,500.

(iii) During the year, part of the fixed assets costing ¥ 5,000 was sold for 6,000 and the

profit was included in the statement of profit and loss.

(iv) Dividend paid during the year amounted to ¥ 20,000.

You are required to prepare the cash flow statement.
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ANSWERS

. (c) 76,600

Rate  Average Months

Hint Interest on Drawings = Amount of Withdrawal xNo. of Months x —— 50 X =

=8000 x 12 x 19 4 55
100~ 12

=% 6,600

. (b) Cash purchases of books ¥ 700
. (a) Pinky is wrong. Because, if debit side of the partners’ capital account is more than its credit side, then it

shows negative balance.

4. (b) 14 days
5. (d) 1,10,000
Hint New value of land and buildings = 1,00,000 + 10% of 1,00,000 =% 110,000
6. (d) Both (a) and (c) (
7. (c) Both (a) and (b)
8. (b) Revenue income or loss g
9. (b) Deficit Alc Dr 91,000
To Income and Expenditure A/c . ‘ ... 91,000
10. (a) T 76,000
Hint Amount is received for 7,600 shares, i.e. 7,600 x 10 =¥ 76,000
11. Real
12. unlimited
13. Profit and Loss Account
Dr forthe yearendmg on 31 st December, 2019 - Cr
Particulars it ) e Particulars : Amtﬁ(_?‘)‘
To Interest on Loan | \ By Profit:before” any: Interest ! 1 1,800
X 1,440 ‘ By Net Loss (Transferred to capital account) |
Y . 540 @ 1,980 | X 108 |
S ‘ 72| 180
;, 1,Q80 ’ ; '1 ,980
Working Notes
1. Interest on A’s loan =3 48,000 x 1—8—0 ><1—2— (July to December) k4 440 .
2. Interest on B's loan =%18,000 X 1—3—0 X 7 (July to December) T540
14, JOURNAL
,.M_B,;t,eﬂ r e i Pamcmars ] Amton s
2020 fl | 45,00,000
Apr1 | Bank Alc ' v o
To Debentures Application & Allotment A/c ~ r ; +45,00,000
i (Berng apphcatlon money received) A ! ’
Apr 1 | Debentures Application & Allotment A/c Dr 45,00,000 %
Loss on Issue of Debentures A/C Dr | 750,000 |
To 10% Debentures A/C 50,00,000
2,50,000

To Premium on Redemption of Debentures A/c

| (Being application money transferred)
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LF Amt(©n) Amt(,

1 ’ ticulars

= ‘ . 7,50,000
Mar 31 = Statement of Profit & LOSS Dr
To Loss on lssué of Debentures A/C

entures written-off)

7.50,000

(Loss on issue of deb

Or
In the Books of Arihant and Co
JOURNAL i =
v, . Farteplatny i oige ol v JELE A AE D0 | Aty
 dic 3 IR i e

o] ot
() | Plant Alc
. To Suraj and Sons
' (Being plant is purchased from Suraj an

:10,40,009
d Sons for X 10,40,000) |
Dr | ' 10,40,000 |

(i) vSuraj and Sons
6,00,000

To 12% Debentures A/c
To Securities Premium Reserve Alc ! | 90,000
To Bank A/c I 3,50,000

(Being 6,000, 12% debentures are issued @ 15% premium vyith
% 3,50,000 by bank to the Suraj and Sons for the consideration of

plant purchased)

Working Note |

12% Debentures account = 6000 x 100 = 600000

Securities premium reserve account = 6000 x 15 =% 90,000

Payable to Suraj and Sons = 600000 + 90000 + 350000 \=F 10,40,000

15. JOURNAL
Date U Particulars L LF Amt Dr  Amt(C

A's Capital Alc (30,000 x 1/6) ' Dr | #noilro 25,000
B's Capital A/c (30,000 5/6) D | 25000
To C's Capital Alc 30,000

(Being C's share of goodwill adjusted to the capital accounts
of A and B in their gaining ratio of 1 : 5)

1. Calculation of Gaining Ratio
Gaining ratio = New share — Old share

Gaining ratio =

2. Calculation of Hidden Goodwill
Amt (%)

Amount agreed to be paid |
, ‘ paid in full settlement
(=) C's capital after all adjustments " %8R0
Hidden goodwill : (2'20'000)
30,000
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16. () Balance Sheet (Extract)
- . ~asat1stApril, 2019
Particulars Note No. [ Amt )
I. EQUITY AND LIABILITIES
1. Shareholders' Funds
(a) Share Capital 1 3,38,500
() Reserves and Surpus : 5 000
(i) Notes to Accounts o
ST gaﬂicula;s - . AMtE
1. Share Capital . T
Authorised Share Capital ;
50,000 Equity Shares of ¥ 10 each . 5,00,000
Issued Share Capital
45,000 Equity Shares of ¥ 10 each 4,50,000
Subscribed Capital o
Subscribed but not Fully Paid-up
42,250 Equity Shares of ¥ 8 each 3,38,000
() Calls-in-arrears (500 x 2) ~(1,000)
3,37,000
(+) Forfeited Shares (250 x 6) 1,600  3,38,500
2. Reserves and Surplus
Capital Reserve [4,500 (750 x 6) — 1,500 (750 x 2)] 3,000
17. Dr Ram'’s Capital Account Cr )
; . L
Particulars  Amt@) | ~ Particulars AmtQ) :
To Ram’s Loan A/c | 9,629.17 By Balance b/d 5,000.00
By Interest on Capital A/c 62.50
By Reserve Fund A/c 1,066.67
"By Hari's Capital Alc 1,750.00
' By Shyam'’s Capital Alc | 1,750.00
| 9,629.17 9,629.17
Working Notes
1. Ram'’s share of goodwill, i:e. ¥ 3,500 to be distributed between Hari and Shyamin 1: 1 ratio, i.e.
1
Hari=3500x .= 71750, Shyam=3,800x 5 =T1750
1
2. Reserve fund = 3,200><-3— =% 1,066.67
or JOURNAL
,,,,Q?“;zu_w - - Particulars LF | Amt(Dr) | Amt(CH
2020
Apr1 | Nitin's Capital Alc g' ?288
Megha's Capital A/C r " 1500
To Priyanka's Capital Alc | 3,5 °
To Ankit's Capital A/C | 20

' (Being the adju

stment of interest on capital omitted in previous year)
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Working Notes Statement Showing Adiustmeﬂt ' —
1. ‘ X 1 [ogi ~ Ankit € "
particulars Nitin () Megha @) P riyanka (?)‘ atis) .| Toalpy
Amount to be (?reditedo 3,000 5,000 8,000~ 10000 26009
Interest on Capital @ 5% i ‘ ;
Debited
g\:m our:f torc?ﬂ? s000in 11t 6500 | 6500, 6500 6500 26000
are of p . ‘ 3‘500 (Dr) ‘ 1 500 (Dr) 1 500 (Cr) 3, 500.(Cr) ‘ _
o Calculation of Interest on capital 5
5 = 000X —== 75,000
Nitin =60,000 X 00 = £ 3,000 Megha 100 100 !
5
5 . it = 2= ='%10,000
priyanka = 160000 05= € 8000 Ankit =2,00000% 705
1 8' JOUHNAL et e T
#l_);te e Partlculars . ieineDbafy L%An;téDr) Amt (C)
0 (@ Workmen Compensatlon Reserve Al . 4 P | 00
To Realisation A/C ' Y : e 6,000
(Bemg the balance of workmen compensation reserve transferred 0 } }
| Areallsatlo_n aoourl) e Al |
(b) | Realisation Alc Dr 6,000 |
To Bank A/c 6,000
(Being the Ilablhty on account of workmen compensahon pald) 1B hos
(ii) Realisation n Alc ; ( Dk i 14900 |
To Bank A/c 1,500
"| (Being the unrecorded liability on account of workmen compensation |
1 pald) PO I e A.##M.,;:_.;,J.l'_,,-_ S S AT i
(iii) (a) " Bank Alc Dr 80,000
- To Realisation A/c SIDHEET | | 80,000
‘ (Belng the bundlng reallsed) b o A
“(b) | Realisation A/c Dr | 1,600
To Bank A/C 1,600
( 'W,g the commlsswn pa|d to broker @ 2% of ? 80 OOO) ‘
M Bank Al 2 (4000 x 159) o | | 800
\ 100 '
. To Realisation A/C 6,000
B ‘ (Belng the mvestments reallsed) ]
19. Income and Expendlture Account
Dr 7 forthe yearendlng31st l\/larch 2020 Cr
= ExPe"d't"re o AmtR | Income e “Amt
5 Salarles 4,902 By Subson [ — a
ptlon 7,280
Outstandi '
(+ )Y:;a? anding for Current (-) Subscription Outstanding for
528 UL Previous Year (160)
- 5520 ; 7420
(-) Outstanding for Previ
Yoar 9 10HS 6 (-) Advance Subscription for
(416) 5104 | Next Year (240) 6,880
To Stationery , 456 | B o3
To Meeting Expenses by | By Interest or|rvestmant 3,240
. Profi i
To Surplus, i.e. Excess of | } ¥ [FIAE ehe Baiezd MBiEkn <y 0
Income over Expenditure ! 3920 | . | ‘ ;
| 10200
=

10,200 |
e




Balance Sheet

S , B as at 31st March, 2020 Ex dhudee S5
Liabilities Amt R) Assets | AmtR)
Advance Subscription ' 2,616
Outstanding Bl 240 @ Cash -
utstanding Salary 528 | Books 8,000 |
Capital Fund 77,528 (+) Purchase 1,600 9,600
(+) Surplus 3920 | 81,448 Investments 64,000 |
! (+) Purchase 1,600 65,600
' 'Machinery 4,800
(-) Sold (400) 4,400
\ 82,216 \ 82,216
Balance Sheet
. as at31st March, 2019
Liabilities | Amt@) | Assets AmtR)
Outstanding Salary 416 | Cash 984
Capital Fund (Balancing figure) 77,528 | Outstanding Subscription 160
Investments 64,000
Machinery 4,800
- Books 7 8,000
17,944 _77.944
20. - bomy JOURNAL _ _
Date. | Particulars LF | Amt(Dn)  Amt (Cr
Sakshi's Capital A/c Dr 1,00,000
To Kanika's Capital A/c ‘ 1,00,000
(Being Kanika's share of goodwill adjusted in Sakshi's
| capital account) - ‘
Reserve Fund A/c ; Dr 1,30,000
To Kanika's Capital A/c (130,000 x25/100) | 32,500
To Sakshi's Capital A/c (130,000x35/100) 45,500
% To Aroha's Capital A/c (1,30,000x40/100) 52,000
(Being transfer of reserve fund to partners capital accounts f
: 1 in their old ratio i.e. 25:35:40) 50 I8t 1313 I |
Dr Kanika’s Capital Account Cr
Particulars o AmtR) _ Particulars Amt R
To Kamka s Loan A/c | 2,57, 500 By Ba‘ance b/d 1,25,000
e By Sakshi's Capital A/c 1,00,000
iz | ' | (Share of goodwill)
‘ ' By Reserve Fund A/c 32,500
Zetr g

2,57,500 |

i

Working Notes

1 Calculation of Value of Goodwill and Kanika's Share of Goodwill
Total profits

Average profit =

Number of years
1,50,000 + 1,70,000 +1,60,000 _ 480,000

3

=% 1,60,000

Goodwill = Average profit x Number of years' purchase =1,60000 x 2.5 =%4,00,000

25
Thus, Kanika's share of goodwill = 400000 Rge = ¥1,00000
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JOURNAL R I S
2. '  Particulars N B La AL ,Amt\(cT
Date Dr 52,000 ‘
- Bank Alc (26000%2) 52,000

uity Share Application Alc
\ (Bei'% Es?wartg application money received for 26,000 shares
| @ ¥ 2 per share) _ . = ‘ | a0
| Equity Share Application Alc | "
’ T?)I Equity Share Capital A/C (20,000%2) ‘ 4888
To Equity Share Allotment A/c (2,000x2) | 8_000
| To Bank A/c (4000%2) — ,
l (Being application money @ ¥ 2 per share on ,f  islEEs
' transferred to share capital account and money of 4,
i returned, remaining transferred to Ehgre allotment) |

Dr 80,000

| Equity Share Allotment A/c
| T?), Equity Share Capital A/c (20,000 3) SOAOOO
To Securities Premium Reserve A/c (20,000 x1) ; 0,000
(Being share allotment money due on 20,000 shares @ T 4
per share including 1 securities premium reserve)

Bank A/c (80,000 - 4,000) Dr 76,000
To Equity Share Allotment A/c ~ 76,000

(Being share allotment money received for all the. shgres after

adjustment of money transferred from share application)

Equity Share First Call A/c Dr | 60,000
To Equity Share Capital A/c (20,000 x 3) ' 60,000

(Being share first call money due on 20,000:shares @ ¥ 3 per :

share) ‘

' Bank A/c (20,000x 3) Dr 60,000
To Equity Share First Call A/c 60,000
(Being share first call received for 20,000 shares @ % 3 per share) i

| Equity Share Second and Final Call A/c Dr | 40,000

’ To Equity Share Capital A/c (20,000x2) | 40,000
(Being share second and final call money due on 20,000 shares ~ |

| @ R 2 per share) |

Bank A/c (19,500 2) o ‘D}
To Equity Share Second and Final Call A/c

(Being share second and final call money received for 19,500
sharesi @_? 2 per share)

39,000
3 39,000

Equity Share Capital A/c (500x T) Dr 5.000

To Equity Share Second and Final Call A/c (500x2)

To Equity Share Forfeiture A/c (500 x 8)
(Being 500 shares @ % 10 per share fully called-up forfeited for
“non-payment of second and final call @ ¥ 2 per share)

Bank A/c (300 9) N .
Equity Share Forfeiture A/c (300x 1) g 2,700

To Equity Share Capital A/c (300x10) O .

(Being 300 shares @ % ¥
paid-up) @ %10 each re-issued for 2 9 per share fully

| Equity Share Forfeituré Alc (WN) o o
‘ To Capital Reserve A/c Dr 2,100

t(Belnfg balance 0f 300 shares in share forfeiture account
| ansierred to capital reserve account, after adjustment)

1,000
4,000

{

3,000

B i S, S e e S, ~ J’/




Working Note

Calculation of Capital Reserve Amt ()
Money transferred to share forfeiture account against forfeiture of 300 shares (300 x8) 2,400
(=) Money adjusted on re-issue of 300 shares from forfeiture account (300 x 1) B (?’99)
Amounttransferred to capital reserve account &1007
Or
JOURNAL

Date \
|

' Bank A/c (30,000 x 2)
‘ To Share Application A/c
(Being the application money received on 30,000 shares
@ X 2 per share)
Share Application A/c (30,000 x 2) Dr
To Share Capital A/c (20,000 x 2)
To Share Allotment A/c (4,000 x 2)
To Bank A/c (6,000 x 2)

(Being the applic_atjon money adjusted and surplus refunded)

Particulars

Share Allotment A/c (20,000 x 5 S

To Share Capital A/c (20,000 x 3)
To Securities Premium Reserve A/c (20,000 x 2)
(Being the allotment due @ % 5 on 20,000 shares)

Dri

Bank A/c (WN 2) Or

To Share Allotment A/c
(Berng the recerpt of aIIotment money Iess Sanchlt shares)

Share First Call Al (20,000 x 3) : Dr

To Share Capital Alc
(Being the first call due @ % 3 on 20,000 shares)

" Bank A/c (19,000 x 3) T e |

To Share First Call A/c

(Being the receipt of first call money on 20,000 shares less
shares of Sanchit and Parth)

Share Capital A/c (400x 8) ’ _ Dr

| Securities Premium Reserve A/c (400 x 2) Dr

To Share Allotment A/c (WN 1)
To Share First Call A/c
To Forfeited Shares A/c

(Being the forfeiture of 400 shares held by Sanchit for non-payment |

of allotment money and the first caII)

Share Flnal Call Alc : Dr

To Share Capital A/c (19,600 x 2)
' [Being the amount'due on final call @ ¥ 2 per share on 19,600
' (20,000 - 400) shares] |
Bank A/c (19,000 x 2) Dr
To Share Final Call A/c

. (Being the receipt of final call money on 19, 600 shares less
Parth S shares)

] Share Capital A/C (600 X 10) Dr |

To Share First Call A/c (600 x 3)

To Share Final Call A/c (600 x 2)

To Forfeited Shares A/C
(Being the forfeiture of Parth’s 600 shares, for non-payment of
both calls)

Amt(Dr) | Amt (C1)
60,000

| 60,000
60,000
40,000
8,000
12,000
1,00,000
60,000
40,000
90,160
90,160
60,000 |
60,000
57,000
57,000
3,200 !
800 |
' 1,840
1,200
| 960
39,200
| 39,200
38,000 |
38,000
6,000
| 1,800
1 1,200
3,000



1 Succt~=— {

% T e A .
1 : ) / LF E Amt (Dr) | Amt (Cr)
. - 7 particulars ' — 7200 |
t | |
Date | o7 2
‘ 8,000

Bank A/C (800 % 9)
| Forfeited Shares Alc (800 % 1) i

| To Share Capital A/c , 4 being % 800) |
. ; S, discount allowed ! O
‘ (Being the re-Issue of 800 shares, =7 Dr | 2,160 |
" Forfeited Shares A/C ; ; ‘ 2,160
| To Capital Reserve Alc (WN 4 i
| (Being the profit on re-issué of 800 shares transferred )

capital reserve) .

Working Notes ‘

1 calculation of Amount not ment
Number of shares applied by Sanchit

ations for 24,000

ns for 24,000/20,000 X 400 = 480 shares Amt (%)

paid by Sanchit on Allot

20,000 shares allotted to applic

400 shares allotted to applicatio oo

sanchit paid only application money @ 2 on 480 shares (480 x 2)

(=) Application money due on, shares allotted (400 x 2) ; ‘ ”(789(7)7)

Excess application money adjusted on allotment B 71 60

Allotment money due on 400 shares @ 5 (400 x 5) 2,000

() Excess money transferred from shafe application account #(l6pL
1,840

Amount not paid by Sanchit on allotment/calls-in-arrears 1840

2. Allotment money received = 1,00,000 —-8,000—-1,840= Z90,160

60 (excess received on application from Sanchit) between

3. Since, the question is silent as to utilisation of X1
t has been assumed that the entire excess of T 160 is

share capital and securities premium reserve, i
exclusively for share and hence, credited to forfeited share account.
4. The amount of 2,160 transferred from forfeited shares account to capital reserve has been calculated as

‘under

Amount relating to shares:of Sanchit (480 x 2) . 960

(-) Discount allowed on re-issue 4 (400) 560
Amount relating to shares of Parth (400 x 5) 2,000

(-) Discount allowed on re-issue of 400 shares (400) 1,600

e

32160

Note Since, 200 sharés of Parth have not et been re-i i
, re- i '
S el A e L?nt. issued, the forfeited amount in respect of these shares

22 0r ~ Revaluation Account br
7”‘;—~;..._'_’ért'cu'a,fs i oL AMt@®  Particulars CAm@
50,000 By Credi s
To Revaluation (Profit) Transferred to ‘. ’ " et e
Sohan’s Capital A/c 39,000 | |
Mohan’s Capital A/c 26,000 65,000 | ’
- 1,566,000 -




Dr i
S OV M Partners Capital Account Cr
Particulars Sohan | Mohan Rohan P cul Sohan Mohan Rohan
R) (?.) ko) articulars @) ) (g)
TF? e 36,000 24,000 — By Balance b/d 3,00,000 | 2,00,000 —
(Premiurm) By General Reserve A/c 1,20,000 | 80,000 -
To Balance c/d 5,19,000 ' 3,46,000 | 2,00,000 By Cash Alc - — 12,00,000
l By Premium for !

Goodwill Alc (3 :2) 72,000 48,000 —

By Workmen

| Compensation

Fund A/c 24,000 16,000 o
By Revaluation A/c 39,000 26,000 —

T . (Profit) {
| 5:85,000 ‘_3)70'000 12,00,000 5,56,000 3, 70 000 2,00,000
or Cash Account Cr
» Partlculars _ . Amt (?) ! Particulars . AmtR)
TO Balance b/d 85,000 | By Sohan s 'Capital Alc (Premlum) 36,000
To Rohqn s Capital A/c. , 2,00,000 (By Mohan's Capital A/c (Premium): 24,000
To Premium for Goodwill A/c 1,20,000 | By Creditors A/c 35,000
To Bank Loan A/c 40,000 | By Bills Payable A/c 40,000
- By Balance ¢/d 3,10,000
4,45,000 | 4 45, 000
Balance Sheet
il 7 as at 1st Apnl 2020
Llabllltles K | Amt (?) Assets Amt
Sundry Creditors (60,000 — 40,000) 20,000 1 Land and Building 4,50,000
Bank Loan ‘40,000 ~ (3,00,000 + 1,50,000) " i ]
Capital A/cs Furniture (1,60,000 — 40,000) 1,20,000
Sohan 5,19,000 * Bills Receivable 40,000
Mohan 3,46,000: Debtors 55,000
Rohan 2,00,000' | 10,65,000 } Stock (2,00,000 — 50,000) 1,50,000
| 3 ‘Bank | 3,10,000
1125000 o 25000
Working Notes

1. General reserve =2,00,000 (3:2)
Sohan =§5— x 2,00,000 =% 1,20,000

Mohan =% x2,00,000 = ¥80,000

2 Calculation of New Profit Sharing Ratio

1
Rohan's share = E
ining share = fil 2ot
Remaining share = 5 5
< aare = 3x 212
Sohan's share = =*5 %%

o>
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Mohan's share = %5 25
h ! h — l X ?— = —E—
Rohan's share = 5%5° 25
New profit sharing ratio = 12:8:56
Or
Dr Revaluation Account 5 B o 77(3r
S - i . Amt
Particulars AmtQ) Pt = T 26((?
asaotestome " vt bt st tpie v st e st O S S0 AR ‘ . A C : 00
To Provision for Doubtful Debts Alc 260 By Buildings /
To Plant and Machinery A/c 15,600 |
To Profit Transferred to i :
V's Capital A/c 5,070 3
W's Capital A/c 2,635
X's Capital A/c 2,535 | 10,140 —
26,000 26,000
13: - Partners’ Capital Account e Cr
e T WE | x@ | Patiadars | VO | WO X
ToV's Capital A6 |~ —| 9,000 = 9,000 By Balance b/d 75,000 50,000 55000
To V's Loan Alc 98770/  —| — ByProftandlossA/lc - 700 = 3507 350
To Balance c/d .| 43885 48885 By Revaluation A/c 5070 2,535 253
i ! (Profit)
| | By W's Capital A/c 9,000 — _
| By X's Capital A/c 9000 . —. —
98,770 52,885; 57,885 98,770 | 52,835 5788§
Balance Sheet
as at 31st December, 2019
Liqvbilﬂi“ti,es Amt ) Assets
Bills Payable 10,600 | Buildings
Sundry Creditors 11,000 | Plant and Machinery
V’s Loan 08,770  Stock
Capital A/cs Debtors
W 43,885 | (-) Provision for Doubtful Debts  (660)
X 48,885 ~ 92,770  Bank
" ' Cash
213,140
Working Notes S
1. Calculation of Gaining Ratio
Gaining ratio = New share —Old share
W's Gain = l—l:E:l; X'sGain= +-1-2=1_1
4 4 4 AR | 4

Gaining ratioof Wand X=1:1




2. Treatment of Goodwill

V's share of goodwill = 36,000 x 2 =%18,000
4
‘ B _
Date Particulars LF  Amt (Dr) | Amt (Cr)
- W's Capital Alc Dr 9,000
| X's Capital Alc Dr ‘, 9,000
~ ToV's Capital Alc | 18,000
‘ ﬂBeing V's share of goodwill adjusted among W and X " l
in their gaining ratio) -
23. (b) ¥ 3,50,000
Hint Dr Prowsuonforlncome Tax Account Cr
_ Particulars vAmt (?) ; | o ;a—rt;;;lia#r—sy AmtR)
To Bank A/c (Bal Fig. beung tax pa|d) | 3,50, ooo | By Ba|ance b/d 3,00,000
To Balance c/d | 4,20,000 By Statement of Profit and Loss 4,70,000
| | (Provision made during the year) -
| _TFO000Ls e e _7,70,000
24. (a) ¥ 1,74,200
Hint
Cash Generated from Operations Amt )
Operating Profit - 2,00,000
(+) Depreciation 22,000
. 2,22,000
(-) Increase in Inventory (75,000)
1,47,000
(+) Increase in Trade Payables 27,200
_____ 1,74,200
25. (c) Schedule Il
26. (d)¥80,000
Hint Let the value of currentliabilities be x.
Working Capital = Current Assets — Current Liabilities
80,000 =2x — X
. Current Liabilities (x)= ¥ 80,000
27. ( ) decrease
28. In balance sheet, short-term provisions is the sub-head under current liabilities.
29. General
30. L e il s o b v sevensssid Y e -
S. No. Items | Major Heads 'g Sub-heads
I el AT P e e I |
(i) Computer Software under § Non-current Assets | Fixed Assets (Intangible

Development
Unclaimed Dividends
i) | Provision for Tax

. Asset under development)
Other Current Liabilities
. Short-term Provisions

' Current Liabilities
- Current Liabilities

Or

Long-term Debts*

Debt-equity Ratio =

" 54,00, 000

Shareholders’ Funds**

~27,00,000 _

*|_ong-term Debts = Long-term Borrowings =% 27,00,000



S oAl

= 4500,U0Y 1 =7

_ 7 54,00,000

Shareho|ders’ Funds

Total Assets

(i) Proprietary Ratio =

—

= 1,20,00,000

__5’4}',(29&99‘:0451

: Total Assets
(iii) Total Assets to Debt Ratio = {014 term Debts

12000000 44 :

4 Sheet
Comparative Balance
31' o March, 2019a0 2020
- ” ’ | | Absolute Change ecr::;"tage
Note 31st March , 31st March, (i crease or (Incre:SG
Particulars No. = 2019 Q) 2020 ) Decrease) Decresai':)r
- _ — o ' & C i .
A B C=B-A %D=Kx100°/°
| EQUITY AND LIABILITIES ’
1 Shareholders’ Funds -
(a) Share Capital 12,00,000 12’00'003 (30,000) —
(b) Reserve and Surplus 3,00,000 2,70,00 ' | (10)
2. Non-current Liabilities ' |
Long-term Borrowings 5,00,000 3,00,000 (2,00,000) (40)
3. Current Liabilities | :

(a) Short-term Borrowings 8,00,000 ~ 20,00,000 12,00,000 150
Total 30,00,000  40,00,000 | 10,00000 333
Il. ASSETS ’ !

1. Non-current Assets 15,00,000 = 20,00,000 5,00,000 | 33.33
2. Current Assets ,

(a) Inventory 5,00:000 10,00,000 ‘ 5,00,000 10C

(b) Trade Receivables 8,00,000  8,40,000 40,000 | E

(c) Cash and Cash Equivalents 2,00,000 160,000 (40,000) (20
otal 3000000 4000000 1000000 %3

Or
(i) Inventory Turnover Ratio
_ Cost of Revenue from Operations (Cost of Goods Sold) (WN)
Average Inventory
-

X+ x =200
2

3x + 3x —¥ 600 =¥ 30,000
6x =¥ 30,600

let opening inventory be x
Closing Inventory = x—% 200

Average Inventory = X+ x-%200)

X =% 5,100 (Opening Inventory); Closing Inventory =% 5,100 =% 200 = % 4 900




wagy € NN

FETIREY 0 =N LU, LNETETOIG, woalTor=av - &Y
Cost of Revenue from Operations = ¥ 18000x100 =% 15,000

120

) Current Liabilties =T 2270 7 40,000

Quick Assets =% 40,000 x 15=7 60,000
Inventory = Current Assets — Quick Assets = Z 20,000*
“It is presumed as average inventory because there is no information of opening and closing inventories.

Inventory Turnover Ratio =Cost of Revenue from Operations, i.e., Cost of Goods Sold _ 6 (Given)
Average Inventory € 20,000)

Cost of Revenue from Operations, i.e. Cost of Goods Sold =% 1,20,000
Profit = 25% of ¥ 1,20,000 = 30,000

Revenue from Operations, i.e., Net Sales = Cost of Revenue from Operations, i.e., Cost of Goods Sold + Profit
=% 1,20,000 + ¥ 30,000

=%1,50,000 .
32. Cash Flow Statement
i for the year ended 31st March, 2020 o L
e i Particulars ; .. Amt Q)
|. Cash Flow from Operating Activities |
Net Profit before Taxation and Extraordinary Items (WN 1) 35,500
Adjustments for
(+) Depreciation - , 35,000
 (-) Profit on Sale of Investments (250)
Profit on Sale of Fixed Assets - (10000 33750
Operating Profit before Working Capital Changes , 69,250
(+) Decrease in Current Assets and Increase in Current Liabilities
Inventories 15,000 |
() Increase in Current Assets and Decrease in Current Liabilities |
Trade Receivables (1,22,500)
Trade Payables ‘ (17,000) = (1,24,500)
Cash used in Operating Activities (55,250)
(-) Income Tax Paid (87,000)
Net Cash used in Operating Activities | (92,250) .
Il. Cash Flow from Investing Activities
Purchase of Investments (9,000)
Sale of Fixed Assets 6,000
Sale of Investments 4,250
Net Cash Inflow from Investing Activities 1,250
Ill. Cash Flow from Financing Activities
Mortgage Loan 1,35,000
Dividend Paid | _eoiCaa)
Net Cash Inflow from Financing Activities | 115,000
Net Increase in Cash and Cash Equivalent (I + Il + 1ll) 24000
Cash and Cash Equivalent in the Beginning of the Year 74 500

Cash and Cash Equivalent at the End of the Year : e 98,500 _.




Working Notes
1. Net Profit before Tax and Extraordinary ltems SO

' A
Partlculars n;i(z) -
0 00
fit and Loss (313t March, 202
Closing Balance of Statement of :trC()) f' Profit and Loss (31st March, 2019) (28,000)
(-) Opening Balance of Stateme 20'000
(+) Interim Dividend 4,500
(+) Provision for Taxation 5,000
(+) Transfer to Reserve Eo :35\500
55 ﬁxed AssetsAccount " BN
~ Paticulars Amt(?) ‘ , Particulars : . mt R)
P = 6,000
To Balance b/d ' 2,00,000 By Bank Alc G i
To Statement of Profit and Loss - 1,000 By Depreciation A/c (Balancing figure) 35,000
(Profit on sale) ' ’ | By Balance c/d 1,60 000
201 000
3. Dr Investment Account Cr
Particulars Amt ® Particulars I Amt(?)
i : I
To Balance b/d - 25,000 By Bank A/c 4,250
To Statement of Profit and Loss (Profit) | 250 By Balance c/d - 30,000
To Bank A/c (Balancing figure) 9 OOO~ L -
3425017 - 34,250
4. Dr ProwslonforTaxatlonAccount Cr
______________ Particulars _Amt@  Particulars Amt )
To Bank Alc (Balancing figure) g 37,000 : By Balance b/d - 37,500
To Balance c/d 5000 By Statement of Profit and Loss ! 4,500
'? (Provision made) _

1iJ
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