ANSWERS 5

. (c) Both (a) and (b). (a) is for pa
(0). yment recei
entry of application and a|| ey o o feiriom
= W ebentures from public i - v
o i public in lomp-sum at par and (b) is for due
. (a) income and expenditure account

(o 2a2

-

B oW N

Hint Z' s share = % * X' s share =

orlw

1 = g Y’ 2
5 5 ° share = 5; New profit sharing ratioof X : Y : Z=2:2: 1.

5. (b) Bank Alc
Share Forfeiture A/c
To Share Capital A/c

Dr _
Dr =

. (a) Land and Building ¥ 8,00,000 (Cr)

Hint Profit on revaluation =48,00,000 — 40,00,000 = &l
. (b) (ii) - (iii) - (i)
. (c) 3,00,000

[=2]

g
© =~

Hints Total Goodwill =% 13,00,000; Tarun's Share = 1
13

?D - Tarun's Share of Goodwill = 13,00,000 x - =% 300,000
| o

©

. (b) 89,600

Hint Amount transferred to receipts and payments account will be =80,000 + 9,600 =% 89,600
| 10. (c) dissolution of firm
) 11. Non-profit Organisations (NPOs)

i ot A

12. executors ‘
13. By issuing debentures for consideration other than cash, company address the issue of cash management

which in turn will not adversely affect the working capital of company.
Calculation of Receipt from Subscription

w

14.
for the year ended 31st March, 2019
=] s = i i PNT Y e
i pariellaRC e P T T A
TN RO o e SRR ~Toa0
| Amount of Subscription as per Incom.e and Expenditure A/ 00
| (+) Outstanding Subscription of Previous Ysa)r(t b 12:0001 o
Subscription Received in Advance for Ne P 62 000
(24,000) | .
(-) Outstanding subscription of CurrenF Year o o) (156001
Subscription Received in Advance in Previous Yea 8 Ty
Amount Received as Subscription inC urrent Year L
e i o
Income and Expenditure Account o
for the year ending 31st March, 201? : : ;
or ] Income L AmR) ‘:
e " m L _ e ‘
Expenditure il o ~ | subscription 28,000 2510 ;
- S ) Outstandin_g for Current Year 2,000 9
100 x 30 ,{ éO OOOI but as per receipts and payments account,
i 000 %30 = 30,000, ‘

R 14131 LA ey e bo ) . i
Note Subscription for the ye:;gsggo only, 803 2,0001s outstanding |
received for the current ye&r |
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Balance Sheet
asat3istMarch,2018 —
Liabilities | AmtQ) - CAssets L AmtR)
g ‘ ' Subscrrptlon Due __________ | 1300
Balance Sheet
as at 31st March 2019 PR LY )
Liabilities  AmtR) o Assets | AmtR)
cor = i i bscription
Subscription Received in Advance 500 | Outstanding Su
RESREE | 2018 (1300 — 1,000) 300
| 2019 2,000 2,300
15. JOURNAL
Date | ) ~ Particulars B _LF [ Amt©On  Amt Cn
2019
May 1 | Modi's Capital Alc Dr ‘28888
' Shah's Capital A/c Dr P
- To Dharma's Capital A/c 80,000
(Berng goodwrll wrrtten off |n garnlng rafro | e 1: 3)‘__ o -
Calculatlon of New Share
Modi  Shah Dharma
Odrato= 1 : 2 : 2
Modi's gain share =1/4x2/5 = 22—0
Shah's gain share =3/4x2/5 = %
Modi's new share = Old share + Gain share ol + i g 208
5 20 20 20
Shah's new share =2 + R oo WE
5 20 20 20
New: profit sharing ratio of Modi : Shah=6:140r3:7
Working Note : o
Dharma's share of goodwill'=200000 x % =%80,000
to be contributed by Modi and Shah in their gaining ratioi.e. 1 : 3.
Modi gains = 80000 x% ~720,000
Shah gains = 80000 x % —2 60,000
Or R JOURNAL
1D Particulars  IF Amt©n | Amt(C)
Jun 12 | X's Capital Alc ' Dr - 15,000
7s Capital Alc Dr ‘ 5'000
f To Y's Capital A/c 3 , 20,000
(Being the goodwill adjusted) L '
Jun 12 ' Profit and Loss Suspense Alc RT3 Dr 10,000
To Y's Capital Alc | ' 10,000
| (Belng Y's share of profit till the date of death transferred to his e
| capital account)
Jun 12 | Y's Capital A/c 4 i | | |
, Dr r 30,000 |
To Y's Executor’s Alc | r 30,000

(Berng amount due toY transferred to his executor's account)

AT |




1. Gaining ratio = New share — Old sh
are

2 6 12 1o 7-1_1_3-2_1
Gaining ratio = 3:1 : 2 12
9. Calculation of Goodwill
60000 x 2 =
00 x == ¥20000; to be shared by X ;
 will share =20 3 y X and Z in their gaining ratio, i.e. 3: 1.
i — 1
7 will share = 20000 x 5 - 25000
3. calculation of Y'; Share in Profit
150000 x 2 x 2 =
g <365\ 0RO
. In the Books of Vikram Ltd

S JOURNAL

Date | Parti I ——— .

Date | articulars \ *
! e ANSUCRTARE e e LF| Amt (Dr) |
" Bank AlG (4000%25) ey A
| To Debentures Application A/c \ \ il G000
P(Bemg EE)Ellc_ation money received) | !
| Debent slicati e s \ “ “‘
e ur(js Application A/c Or | \ 1,00,000 |
‘ . o 10% Debentures Alc \ .\ , 100,000
. (Being application money | transfered) . |
 Debentures Allotment A/c (4000 35) bt *”""”“”’“SF\ | 1,40,000 |
| To 10% Debentures A/C | | 1,40,000
_ (Being allotment money due) | \
Bank A/C T ”DT‘“ \ 1,48,000 ‘\‘\

g | To Debentures Allotment A/C '\_ \ | 1,40,000
~ To Calls-in-Advance A/c (200 % 40) ; || 8,000
(Being allotment and calls-in-advance received) g 7 Xi |
| Debentures First and Final Call A/c (4,000 % 40) Drw \ 1,60,000 \

To 10% Debentures A/C \ x \ 1,60,000
i....éé,ﬁl,;..;}_g..,,._._,__._..‘.,,__,x._.,,._,\..u_._,.._,m_.,,_.,.._,._,_m._,,...,.....A........,.... - D \ ,\ 1‘52,000 \"
Calls-in-Advance A/C - Dr| | 8,000 | © ehiig
. To Debentures First & Final Call A/C (, 60,
\ (Being first call mc/@y/[?ggvgd)”wwwwM,,/ﬂ,, I
17. In the Books of Soniya & Co
JOURNAL

Mar 31 | Interest on Debentures A/:/ (WN 1)
To Debentureho\ders C
¥ (Being interest 1S due to debentureholders for 3 months

on 14% debentures_,/)ww“ ey

Mar 31 Wb»égé/r“ﬁureholders Alc




wvial 1 o
| Statement of Pr

ofit ana LLe=

i 1,000,000

Interest on Debentures Alc | “ ;
Ig Lnoss on Issue of Debentures Alc (WN 2) of | %
ing interest on debentures and loss orj issue 1 | J 2
g e o o and proft and loss sceoun) ||
Working Notes ‘ 35 14 ” _3_
1. Interest on debentures (for 3 months I 2018:2019) = (5000 %2 ) X 700 112
=10,00000 x A4 « 1 _735,000
100 4
2. Loss on issue of debentures account = Premium on redemption of debentures account
= (5000 x30) =1 50,000
3. Available balance in securities premium reserve by.issuing shares at premium of 10% . (i
=(5000x%20) =X1 ,00,000
18. Balance Sheet
as at 31st March, 2018
 Liabilities e . e — AmMt®)
Capital Fund (Balancing figure) 1,14,300 | Cash 8,100
Accrued Interest : 1,800
Outstanding Subscription 5,400
Investments 72,000
Furniture 18,000
1,14,300 . 1,14,300
Balance Sheet |
as at 31st March, 2019
Liabilities A,mt ® Assets Amt @
gdt[/ance .Subsc'ri;.)tion 7,020 | Cash o4 732
Oﬁt::angfng i r'm'”Q 90 | Accrued Interest 180
Outstzgd;:g Iqdviertlsement 162 | Accrued Tution Fees 1800
&n 1,440 i ‘
Advance Tution Fee 1.800 :Tﬁ;;;: Sttaff ey 1,800
(Ca)pital Fund 1,14,300 o0 72,000
+) Entrance Fee 7,560 ]
(+) Surplus 7'200 s Furniture 18,000 |
NG 1 (#) Purchase Books 12,060 ; 30,060
| Books 9000
) s _ 130572
19. (i) Dr e f
— 006 e Partners’ Capital Account c
Particulars { A . " et [
SO e | AnilR) Sunil @ X ke i
P gnll’s Capital A/c ' AA;_N—WC»’;EE)O By B‘,l.?afi'f.“]?“.s . /}nil ®) r Sunil ® |
' 1 a | b ) et G oy~ ey T \
o Balance c/d 2,43,200 | 2,36,800 | gr?ce e 240,000  2,40,000
L S0 EEE L S90.800 | By Sunil's Capital Alc 2 3,200 |
| 243200 240000 R e il
_ L:;.2443'200 . 2,40,000
LT m—————

—



as at st Apru zum

T W Y Y N
Creditors == ~ 48,000 \ “Cash in Hand 32,000
(C:)utstand.ng Expenses 12,000 | Debtors 28,800

apital A/os | \ Stock . 67200
A“"‘ 2,43,200 | Furniture ‘»‘ 49,600
Sunil 236,800 | 4,80,000 | Machinery . 3,62,400
i b et 40 OOO
Working Notes T -

1. Average profit =7 7 6,000

Goodwill =16,000%2= ¥ 32,000

2. Caleulation of Sacrificing and Gaining Ratio

, particulars | Y® Z(?> | SR Particulars E ® I8
TS Bliahee b/ i I SmOWBMmﬂw - 50,000| o
To Profit and Loss A/c (Loss) 3,0005i 1,000 | By Bank A/c (Cash brought in) \ gl .
To Realisation A/c (Loss) 3,375 1125 \1 \ B
o Bank A E'""""‘so".iiﬁb‘“\ 7125
R =y - " : Cr
Or Bank AccOIl“t I
= Partlculars : P e ,A,'!!t, @) L £ ParthUIar: : ’) T 44250
To é;: ol SHCIRETE oy 1,000 | By Reahsatlon Alc (Cre 'f°’s s | 4780
nce ' m Mrs ,
To Reallsatnor< Alc (Assets realised) 55000 By Realisation Aﬁ ?é?(:r;n:; s) | 500
T0 Z's Capital A/oc(éassh brought in) 1 7,125 t By Re alclsatilt;rA/c (Final payment) 43825
| | ByYstap 63,125

h_3 1 _
Anil==2 - 1 — 6-5 - ¢
AT R T 1 sacrifice; Sunil= = - —;— = —-41 05 = (%)Ga'”
i . JOURNAL
( ) {R T . Partlculars L'—H Amt (Dr) | Amt (Cr)
. Svali RS e e S B LAl
ation A/c Dr § \ 20,000 |
To Land Alc o G . 20,000
, 1 '
~ (Being value of land is reduced by ¥ 20,000) \ l :
(b) O ' Bad Debts Recovered A/c or 4 ‘ 4,000 |
To Revaluation A/c , \ 4,000
| (Being bad debits is recovered from a debtor) | ‘ et o
(©) ! evaluatlori Alc Dr \ 2,000 (
| To Provident Fund A/c || 2,000
’/L(Belng provident fund is increased by ¥:2,000) H,,_\L_;ld#___——-a—-—
0. ODr e Realisation Account Cr
_ Particulars . Amt@ | ~ Particulars ] Amt ®
To Sundry Assets A/c 60,000 | By Sundry Liabilities A/c
To Bank A/c (Trade Creditors) 14,250 | Trade Creditors 15,000
To Bank A/c (Loan from Mrs ) 4,750 } Loan from Mrs Y 5000 20000
To Bank A/c (Expenses) ; 500 = By Bank A/c (Sundry assets realised) 55,000
1 | By Loss Transferred to Capital A/cs '
‘i i Y 3,375 |
5 ; Z 1,125 §Y 4,500
;
Or
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21 JOURNAL e S T
: nsmrems - doter | D A
“pate | Particulars , LF Amt (Dr) | Amt (Cr)
i Dr 6,00,000
Bank A/c (30,000 x 20) 6.00.000
To Share Application Alc hares) ,
; inatl i S
(Being application money received ONn 30,000 share = o 000
Share Application Alc ARG
To Share Capital Alc (20,000 X 20) I85'000
To Share Allotment Alc 1 15,000
To Bank A/c (WN 1) ' ' 19,
(Being application money transferred to capital account at the time of
| allotment and the excess adjusted in allotment and balance refunded) |
} = e £
' Share Allotment A/c (20,000 x 45) Dr 9,00,000 .
To Share Capital A/c (20,000 x 30) ,00,000
To Securities Premium Reserve A/c (20,000 x 15) 3,00,000
(Being allotnjgnt money due) B K
Bank A/C Dr | | 8,15,000
To Share Allotment A/c (WN 2) ‘! ! 8,15,000
(Being the balance of allotment money received) - | i |
- irst and Fi - (20,000 x € N | l 12,00,000
" Share First and Final Call AJc (20,000 x 60) Dr 1 | 1200
To Share Capital A/c (20,000 x 50) f 10,00,000
To Securities Premium Reserve AJc (20,000 x 10) ’ 2,00,000
L (BeiU.Q__.fi!‘..?.'.....ﬁ??li‘]f?[‘..%?&l._..._._ I et A i e :
' Bank Alc Dr 12,00,000
. To Share First and Final Call A/c 12,00,000
| (Being final call moey received)
Working Notes _
1. Analysis Table
- [ S e _
o z . . N . [ E
Shares Shares Shares Ap&l:l:‘aet)l,on Apﬁ':::::;on | Excess —“X“i; - " d_xt'c e B
Issued Applied Allotted . i justed at
dosed | | AppliedsmpIBTR = L Regeed - Due- Money. Allotment _ Refinded
20,000 30,000
] 8,000 1,000  1,60,000 20,000 ; 1,40,000 45,000 95,000
j (1,000 45) | (1,60,000 —
‘ 45,000
; 1000 i | —20,000)
| ' ) ¢ oD = — — 20000
| 21,000 19,000 420000 380,000 40000 40,000 —
| (30,000 - 9,000) | (20,000 —1 ,OOO)E — _ | (420,000 B
40| 3800000
< ORI LU A, ¢ 85,000 1,15,000

2 Amount to be received at the time of allotment = Amount due at the time of allotment — Money r

Dr

eceived at

the time of application adjusted towards allotment
= 900,000 -85000=% 815000

Or

In the Books of Vardhman Ltd

Cash Book

Particulars

To Equity Share Application A/c
(300,000 7)

To Equity Share Allotmeht A/c (WN 1)
To Equity Shares First Call A/c (WN 2)

(1,98,000 shares x 3)

Amt @)
21,00,000

5,18,960
5,96,400

Particulars

By Share Application Alc
(60,000 shares x 7)
By Balance c/d

| Amtd
4,20,000

Cr




A Partlculars | Amt® Particulars
4 EV?/U'TV Share Second and Final Call Alc TLm
- é N 2) (1,98,300 shares x 4) 793,200 |
Quity Shares Capital A/c (Re-issued) 8,000
(1,000 shares x g)
I B  40,16,560 g4g 16,560
Ete ____________ " JOURNAL -
ETETY Particulars _|LF Amt©n | Amt(Cn)_
| To Equity Sh;r:“éahotn |A/C D 16 80,000
. To Securities Prem?t? | aRA/C i | 10,00,000
To Equity Share AIIotm B e i
(Beung the apphcat|0n nn:ent A/c (Money Adjusted) (40,000 X 7) i 280,000
* Equity Share Allotment ke |
' To Equity Share C o s ey Bie0I060
To Securities Pr ApitaliA/c2,00:000 x.2) 4,00,000
_ (Being the auotmee:t1 'mnzesi tYe. (62,0000 %.2) 4,00,000
I Equity Share Capltal Alc (4y00 e ‘
- Securities Premium Reserve A>/< 7)400 - i G
To Equity Share Allotment A/C ol o o0
eyl - 1,040
To Forfeited Shares A/c ‘ 2‘560
(Being 400 shares of X forfeited for non-payment of allotment money) | ; |
Equity Share First Call A/c (199,600 x 3) Dr 5,98,800
To Equity Shares Capital A/c (199,600 x 1) : ’ % 1,99,600
To Securities Premium Reserve A/c (199,600 x 2) 3,991200
(Being the first call money due on1,99,600 shares)
Equity Share Second and Final Call A/c (199,600 x 4)  Dr| | 798400
To Equity Share Capital A/c (199,600 x 2) . 3,99,200
To Securities Premium Reserve A/c (199,600 x2) | | 3,99,200
] (Being the second and final call due on 1,99,600 shares) ‘
Equity Share Capital A/c (800 x 10) Dr 8,000 ,
 Securities Premium Reserve A/c (800 x 4) Dr i 4+ - 92007
" To Equity Share First Call A/c (800 3) - § 2400
To Equity Share Second and Final Call A/c (800 x 4) ; | 3,200
To Forfeited Shares A/c | 5,600
~ (Being 800 shares of Y forfelted for non- -payment O of calls) . ’]
Forfeited Shares A/c (1,000 x 2) Dr| |- 2000
To Equity Share Capital A/C | 2,000
' (Being the discount on reissue adjusted against the credit balance of |
forfeited shared aaccount) TV T X _ I |
e = Dr| . | 4,880
_Forfeited Shares A/C ; ‘ 4,880
To Capital Reserve A/c (WN 3) ; ‘ ’
| (Being the profit on reissue transferreqmtwq__ggp__!@_lw[??_ewe) ,,,,,,,,, P dvbos L e

Working Notes
1. (i) Calculation of Excess A
400 shares were allotted t0 X

'Therefore, he must have applie

: ' X
Fyrpace annliration money received from

mount Received from Xo

n Application

% 400) = 480 shares



\

?
é
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(iiy Money due from % on allotment ‘:r':og)
400 shares X T4 ;
(-) Excess applied money adjusted (560)
Money due from X 1,040
(iii) Money received on allotment
Total amount due on allotment & 200,000 x 4) 8,00,000
(-) Excess application money adjusted (2,80,000)
5,20,000
(-) Money not paid by X (ii) (1,040)
lotment 5,18,960

Net amount received on al

2. Y applied for 960 shares
200,000
. allotted | ===~ «960 | =800 shares
Therefore, he must have beenallo (2’40’000 )

st and second call money. As such,
d on 1,99,600 shares —
d on1,99,600 shares — 800s

800 shares of Y =1,98,800 shares

He has not paid fir
hares of Y — 500 shares of

(i) First call money will be receive

(ii) Second call money will be receive
7 =1,08,300 shares

3. Amount Transferred to Capital Reserve

d which include 800 shares of Y and the balance 200 of X. |
AEERY . |

1,000 shares have been reissue
(i) Amount forfeited in respect of Y's shares 5,600
(if) Amount forfeited in respect of X's'shares (2;{%600 X 200) 1,280
‘ 6,880 |
() Loss on re-issue of 1,000 shares @ X 2.each (2,000) |
Profit on re-issue to be transferred to capital reserve %4,880 ‘
22.0r Revaluation Account Cr ‘
I N ML P O RS e RN 010 o Mo A SR RIS T{SERND LR Lt At ey B R ‘
. ; e ST |
 varticdlas AWM vigost muiRarticulars ;rAmt Q-
To PI’OV.ISIOI’I for unbtful Debts A/C 800 | By Building A/c - *1400(7)' |
To Profit Transferred to Lo , |
Aashi’s Capital A/c 6,600 {
Kiran's Capital A/c 4,400 | ‘ J‘
Madhu's Capital Alc 2200 13200 " l
IR | | 14000
Dr L Partners’ Capital Account # C;
| . TEER g § - L B e
Particulars A?;;" : K'(;?" M?dh“ 3 Particul " Aashi KiranTMadhu }
i B R SR P I
(Note) Y Eglarioer iy | 30/000°1120,000 | - 20,000 {
To Profit and L g |
by g oss AlC 1’2(_)8; - ggg 400 | By Revaluation A/c (Profit) = 6,600 | 4,400 2,200 1
To Kiran's Loan A/c - 29:600 s = A(\szttwé)s HARI e 8000 ~
i 1 ‘ l . ot ) i |
To Balance c/d | 26400} —| 18800 ' By Madhu's Capital Alc S a0 -
| (Note) |
36,6001 36,400

36,600 | 36400 22,200




Partlculars

—_—

To Balance b/d

Liabilities
Creditors

Kiran's Loan Alc

Capital A/cs
Aashi
Madhu

Note Kiran's share of

Madhu in their gaining ratio, i.e.

Cash Account Cr
\ Amt %) Partlculars 1L Amt (6 ;
1 9,400 By Kiran's Capital A/c REE 1 6000
| By Balance c/d 3,400
| 9400 9,400

Balance Sheet

_ as at 31st December, 2019

AmtQ) | Assets

 Amt )
27,180 | Cash 3,400
29,600 | Stock 23,380

Debtors 16,000
26,400 ' (-) Provision for Doubtful Debts (800) | 15,200
18,800 = 45,200 | Building 60,000
L 1,01,980 | 4 01,980 980

goodwill ¥ 36,000 x 1/ 3 or-Z 12,000 has been debited to capital accounts of Aashi and

3:1and credited to Kiran's capital account.

o3 Dr ~ Revaluation Account Cr
o Part'qylars SRS | Amt@) Particulars  Amt®
TocPatents /e 20,000 By Building Alc 40,000
To Prowspn for Doubtful Debts A/c 5,100
To Machine A/c 10,000
To Profit Transferred to ,
A’s Capital A/c. 2,940 |
B’s Capital A/c 1,960 4,900 3
40,000 140,000
Dr * Partners’ Capital Account Cr
~ Particulars AR BR = CR Pariculars | A® | B® = CQ
To Goodwill A/c 12,000 8,000 .~ | ByBalance b/d | 1,00 oool 1,00, 000 | -
To Balance c/d 1,53,940 . 1,40,960 80,000 | By Profit and Loss Alc 1 18,000 | E 12 OOOl —
| By Reserve 1
~ Fund Afc | 24,000 16,000 —
By Cash Alc = —  .80,000
N ' By Premiuni for
s Goodwill A/c | 10,000 10,000 —
By C's CurrentAfc | 5,000 5,000 —
By Workmen's 1 ‘ ‘
Compensation 1
Fund A/c 6,000 4,000 -
i By Revaluation A/C 2940 1960 =
it L
250001 (Proft) 1 1,65,940 | ,"43'999 80 ooow
T A Cr
D Cash Account _ e g
~ = | particulars | AmtO
e lars Amt@ | At N Er
= _Particulars n 000 By Balance c/d |
g C's Qapﬂal Alc 20,000 | I '1,30,0% )
Premium for Goodwill A/c ~4.30,000 i




O

Balance >heet

asat... 1) i
Aits
,,,,, sl Liabi'li.iies Amt ® Asvsetsv__ﬂ Y 61 OOO _ vm‘t_‘(‘?)
g i 1,00,000 | Debtors ,
piipdiTor 100,000 (=) Provision for Doubtful Debts (6(,)1 (;J(g)) 54,900
Bills ,Zayf‘i'jn i 10,000 | Building 2'20'008 ,
B Compensation Fund 20,000 | (+) Appreciation T 40,000
Workmen ° g ‘ ' Machine Sy
Capital Afos 1,563,940 ' (-) Depreciation _(10,000) 90,000
Q 1,40,960 ' Investment 40,000
80,000 | 3,74,900 ' Cash 1,30,000
2 T ' Bank 40,000
| | C's Current Alc 10,000
r 604900 ’ 6,04,9\01
Working Notes
1 JOURNAL I
Date| Particulars i % ey 1 U AebDukey Amt (Ch
Cash A/C Dr | 1,00,000
To C's Capital Alc 80,000
To Premium for Goodwill A/c _ r 20,000
(Being cash brougrjrtmirrrrby rrervapartrjgr rfor capital and premium) |
Premium for Goodwill A/c Dr 20,000
To A's Capital Alc | 10,000
To B's Capital A/c ‘ 10,000
(Being premium brought transferred to old partngrs |n sacriﬁcing ra‘t___i?)” |
C's Current A/c Dr i 10,000 |
To A’s Capital A/c 5,000
‘ 5,000

To B’s Capital A/c
(Bemg C'’s share of goodwill credrted to A and B)

2. Sacrificing ratio = 0Old share — New share
3 5 _6-5_1, g 2_8 _4-3_1
5

Sacrificing ratio=1:1
23. (c) ¥ 84,000

Hint Calculation of Net Cash Flow from Fmancmg Activities
i 7 Partlculars ) f Amt (?) |
lssue of Shares [2 oo 000 + 20, ooo (Prem|um)] f 2';'7"20"000
Redemption of Debentures (1,00,000)
Interest on Debentures : (36,000)

_ 84,000

24. (a) Reserve and Surplus
25. (a) 40%
Hint Percentage of Tangible Assets = m 100 = 40 ©
20,00,000 X100 =40 %

26. (c) Liquidity ratio

27. (d) Both (b) and (c)
28. inventories, current assets
29. Financing activities result in changes in the size and ¢

enterprise. omposition of the owner's capital and borrowings of {1°




NEtn on Investment (Rol) =————

Capital Employed o |,oU,UUU
wo’kingNOtes
1. Calculation of Net Profit before Tax

' Amt (%)

Net profit before tax but after interest 6,07,500
(+) Interest on debentures (12,00,000 x 12/100) - 1,44,000

7,561,500
() Interest on non-trade investment (105000 x 10/100) ~ (10500)
Net profit before tax ’1741 00}L

2 ga'?ulation of Capital Employed (Liabilities approach)
apital employed = Equity share capital + Preference share capital + Reserves and surplus
(Balance of statement of profit and loss) + Long-term Loan - Non-trade Investment (book value)

=15,00,000 + 1,50,000 + 3,75,000 + 12,00,000 - 75,000= ¥31,50,000
Current Ratio = Current Assets (CA)
Current Liabilities (CL)

current Assets = Total Assets — Non-current Assets = 100,000 —50,000=% 50,000
current Liabilities =Total Assets — Non-current Liabilities — Shareholders’ fund

=1,00,000 — 20,000 — 60,000 =% 20,000
50,000 by

20,000

Current Ratio =

=2.51

) Working Capital Tuover Ratio = Revenue from Operations
Working Capital

Working Capital = CA — CL = 50,000 — 20,000 =% 30,000

1,50,000

30,000

Balance Sheet
as at 31st March, 2020

Working Capital Turnover Ratio = — 5times

Particulars i%Note No. S:::_e(;;
| EQUITY AND LIABILITIES |
1. Shareholders’ Funds 1 00
(a) Share Capital | , 4:20:000
(b) Reserves and Surplus , ‘ |
2. Non-current Liabilities i ~ . 300,000
Long-term Borrowings 5
3. Current Liabilities ;  2,50,000
Trade Payables | E H@?_QJQOO
Total 5
. ASSETS \
1. Non-current Assets ? !
(a) Fixed Assets . 4 | 8,30,000
Tangible Assets \ |
2. Current Assgts | 64,000

() Inventories i
(b) Trade Receivables |

(c) Cash and Cash Equivalents’ |

TOtaI 3 - - - - - - RSN




1 Succeed T

220

| : PRI ’Y‘—A;nt (?)._.
Notef fo A cgogﬂts - particulars ) - — b o d
_ 500000
1 | Share Capital . ‘ﬁrﬁ

' preference Share Capita 300,000

2, ; Reserves and Surplus 120,000
| General Reserve ’ 120000
| Balance in statement of Profit and LoSS ,,.ﬂ',,,._'..__‘
3. | Long-term Borrowings 300(10‘_0_

| 8% Debentures |

4. | Tangible Fixed Assets | 9,00,000

(70,000

Cost ‘
(-) Depreciation 830,000

| o

: 7 Or

Common Size Income Statement
for the year ending 31st March, 2019 Eld}OZ

0
— N 1 Ii’rérl_"centage of Revenue

- ) Absolute Amount ; from Operations (%)
Particulars B  (Netsales)
2019? i _’221_?_#_*_ e
o O I "’”"”""—0664 3 100.00 100.00
|. Revenue from Operations (Net sales) 40,00,000 | 40,00,
Il Other Income __ﬁ_.ﬁfﬂ@;ﬁ__ﬁ@, _._ﬁ.f.__@gv;,,_,_!igw
Il Total Revenue (I + 1) BT MﬂﬂJﬂﬂ, i
IV. Expenses . ; 1
(a) Purchases of Stock-in-trade 26,00,000 | 28,00,000 65.00 70.00
(b) Changes in Inventories of Stock-in-trade 2,00,000 1,92,000 5.00 4.80
(c) Employees Benefit Expenses 3,20,000 |  3,92,000 8.00 9.80
(d) Other Expenses (4,70,000 ~ 4,50,000) + 20,000 60,000 0.50 | 1.50
(3,60,000 — 3,00,000) K B o
Total Expenses 31,40,000 | 34,44,000 78:50 86.10
V. Profit before Tax (Ill - IV) 900000 | 600000 2250 1500
(=) Provision for Tax (4,50,000) | (3,00,000) | (11.,25) _(7.50)
VI, Profit after Tax 450,000 | 3,00,000 11,25 750
32. Cash Flow Statement
) . for the year ending 31st March, 2020
Particulars | Amt Q
. Cash Flow from Operating Activities : e
Net Profit before Tax a '
Adjustments for Non-cgghE:rts?\lrglr?-irgelrtaeaz Expenses -, |- 30
(+) Depreciation on Machinery .
(=) Profit on Sale of Machinery 13,000 -
Operating Profit before Working Capital Changes 7 ‘ 8,000 **jﬁo"%%’
+) éf:g;eifosrz in Current Liabilities and Decrease in Current Assets '
() g:;:trszse in Current Liabilities and Increase in Current Assets , 12,000
Stock (5,000)
Net Cash Flow from Operating Activities (5,000) | i@%
' - e 43,00




p“uc:tlv- . ST -

I, caéﬁ‘FiSW”}}S}K“{B\'}EQGBE""}iéii'"\}ii"{ééw" |
\
Purchase of Land (11,000
Purchase of Building (5,000) \
Purchase of-Machinery (15,000) |
Sale of Machinery. 5'090\ 00
Net Cash Used in Investing Activities \ (26,000)
lll. Cash Flow from Financing Activities \
Loan from Mr Rajesh 15,000 |
Bank Loan Paid (10,000) |
Drawings - @ 000) B
Net Cash Used in Financing Activities - 000)_
Net Increase in Cash and Cash Equivalents \ 1,000
. (+) Opening Cash and Cash Equivalents l 4,000
Ciosmg Cash and Cash Equwalents , , \29_99
Workmg o b M Bet e ,
_ Amt (3
1. ClosIing Capital 160,000
(+) Drawings 121,000
1 81,000
(-) Opening Capital
Net Profit before Tax
2. Dr Machmery Account Cr
Amt (?) \ gl Partmulars | A

Partlculars \

o Balance b/d 8, 000 | By Bank ‘Al (Sale)
To Profit and Loss A/C L. 3,000 By Provision for Depreciation A/C » 8,000
(Profit on sale) | | By Balance c/d . 86,000
To Bank A/c (Purchase) ‘
(Balancing figure) \ Vo B
99,000
3.0r Prowslon for Deprec|at|on Account Cr
e e N ¥, i S g
To Machlnery Ao b o8 000 BY Ba\anoe old i 710,000
To Balance c/d \ 15, 000 By Profit and Loss A/ (Depreciation) 13,000
\ » \ (Balance figure) DO 3T
| 23,000 | ~ ‘ 23000
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