ANSW ERS

= & ~ spentures
1. DY &0 520000 _ 520000 _g,000 deben
ssuad F 10-10 Q0

SoDSnreS ¢

Hint \wmber O 089

gerghion

ries — Purchase Cons geratiof
b ” 20,00,000) - 300,000 - 60,00.000

As
=(40,00.000 + 500000 - 500000 +
=3 10.00,000

nie preference shares

7. (©) Subscnpton A’C B

Expenciure AC

To lncome and

8. (d) Al cfthese
9. (c) Cash and cash egu valent = T 20000
0. (a) 12,000 cebeniurss

_ 59.40,000 — 400000
Hint Purchase Consiceration = - 22.40,000 — 400

=118,40,000
20,000 by issue of debentures at

Net Assels

: remium.
t~"00.0<:0pa:mceshandb.=»‘ancecr! 14, p
~No. of ebentures issusd = ﬁ‘%@ — 12,000 Gebentures
11. Purchassd
12. ¥30.00.000
Hint Paid-up share capital = 30,000 x 100=%30,00,000
- Share capitalis aways calculzted by nominal value not added premium.
- In this quastion, both capital amount is same, because of no calls-in-arrears in this question.
«n as specific fund/donations. Specific fund whichis

43. Funds which are received for any specific work are knov
for that organisation. Itis presented in the liabilities side of the balance shest

received by a NPO is the fiability
14. Receipts and Payments Account
Receipts | AmtE Payments AmtQ
To Balance b/d By Investment Purchased |27
Cash in Hand 17,000 { By Rent Paid [
Cash at Bank 85,000 | By General Expenses 73100
To Subscription 561,000 | By Postage and Stationery 6800
To Donations 1.19,000 | By Courier Charges 340
By Sundry Expenses 850
| | By Balance c/d ‘ {
; Cash in Hand I
[ | Cash at Bank ‘ 3,0940
| (Balancing figu
- — 82000 g figure) ,‘@
N

Questl'on Pa reé
samPe " 165

Or
Selouietion stte Stationery Consumed during the Year

——— — Parti .
Opening Stock of Statonsry en fet o Amt &)

(+) Amount Paid 1o Credtors St Apri. 2018 7.500
Advance Paymant for Stationen - 17.000
Creditors for Stationery qus'_”,"(in 415;-,'.arm. 2018 1.500
1st March, 2019 1,660 20.100
it for 1 27.6590
(—)C;reduors for Stationery on 1st April, 2018 L 27
dvance Paid for Stationary cn 31st ) 129U
Closing Stock of S!a"gn: st March, 2019 (1.200)
Stationery Cons o SR N, 2310 (3.500) _ (10.200)
Y ‘ 7>urmed 10 be ?f’ideito Income and Expenditure Account o Tyt 10
15. . JourNnaL
Date , Particulars T IF Amtn  Amt(Cr)
2020 e T A
7 K
Jan 1 CasTo“Ba’v_k ’f/cc ) o 10.00,000
T i as s Capital A/c 8,00,000
To Premium for Goodwill A/c (WN 1) 2.00,000
k(Bgu/ngshﬁ of capital and goodwill is brought by the Vikas in cash)
Jan1 | Premium for Goodwil Alc —  br 2.00.000
To Rahul’s Capital A/c . 1,00,000
To Modi's Capital Alc 1,00,000
(Being brought amount of goodwill is distributed betvieen sacrificing
partners in 1 : 1)
Jan 1 Rahul's Capital Alc < g Dr 50,000
Modi's Capital A/c Dr 50,000
To Cash/Bank Alc 1,00.000
| (Being goodwill (Half) withdrew by the sacrificing partners)
Working Notes
1. Average profit of last 3 years = 700000 + 800;)00 +1500000 _ 3000000 _ 400,000
} 3
2. Goodwill of the firm = Average profit x Number of years’ purchase = 10,00,000 x 1 =3 10,00,000
Vikas's share of premium for goodwill = 1000000 x % =%2,00,000
16. Profit and Loss Appropriation Account
Particulars | Amtz L 7_!_’73!&(9!3@ -  Amt 2
To ‘Interest on Capital A/cs By Net Proiit as per Profit and Loss A/c | 3,75.000
X (2,00,000 x 6/100) 12,000 By Interest on Drawings A/cs
Y (150,000 x 6/100) 9000 21000, X (40000x 6/100 x 6/12) 1,200
To Reserve Fund A/C | 3810 Y (30,000 x 6/100 x 6/12) 900
To Profit Transferred to Partners’ !
Capital A/cs | (
X 1,60,245 |
Y 1,60,245 | 320490 | s o
3,77.100 3,17,100
e — —_— —

Note In the absence of date of drawings, interest on drawings has been calculated on an average basis for

6 months.
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In the JOURNAL LF  Amt (Dp
17. S — = Amy K
particulars = N
Date Dr 95.000
Ss )
83,000
15,000
1.0 i,
10 Ty
10,000
2,000
3.000
B0

Date Particulars LF

Amt (Dr) Amt (Cr)
0} !ncorpo:a:’*ﬂ £ '*~=>;-W\"100”0x1CJ

Dr 1.00.000
Cao&al Alc 1.00000
0 promoters) i
@) S"nc'y Assets Ac Dr 3.30,000
To Mr Rajesh 33000
(Baing assets purchased from Mr Rajesh)
3,30,000
To Share Capital A/c (30,000 x 10) ! 3.00,000
To Securities Premium Reserve Alc (30000 x 1) ‘ { 30,000
(Being shares issued to Mr Rajesh)

e

Number of shares issued = 330000 =30,000

- ple Question Paper g
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Total

30.000
8.000

36,000

18-
To
7o
To T
ToWN
To Rer
To Pe
To P
To P
To St
o
18. 0
Date
— S
(Beng the Tc.cst-cn C2pial wrongy ovced
Working Note .
Adjustment Table
Particulars PR QD
A Amount already Recorded
Interest on Capital @ 10% = P
) = N 5.000
Share of Profit (35,000 - 30,000) in rafo oi 1 - 1 - 1 20
7.000
8. Amount which should have been Recorded {
Interest on Capital @ 12% 6.000
Net Effect (A - B)

35.000

(@ Goodwill is 3 times average

super profit
3x Average sy pe:prc

(‘ap 2l invests

Normal pro
Normal profit

Super pr on_.-\\:.c“p—cf -N
6.000 =Average profit -3

€ Pro

J

0,000
Average profit = 36,000
A | profit ast 3 years
Average profit = Actual profits m last 3 years
Number of years

Clua fits it t3yas
36000 =Acwal e last 3years

Actual profit in last 3years = ¥ 1.08,000
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168 o Particulars o=hy -W Cr
“ ; Amt o R =
"'7110, 15 B8ECE b/d : ) 1 Particulars Amt %)
20. Dr ] hant's Capital Alc 120000 By oan. - ot 4
- T TON“N‘ 2000 Y S2ancz cig 3.91.400
o Particulars Py 1o Premum (Goodwill) A/c 00w
- - <
To Raw's Loan AC L ' —3 Z: A0
My — - - oxd %0 3.91.400
5% Working Nete L - - =
5 I 3 calculation of Sacrificing Ratio
——y ] gacrificing r3U0 = 0i3 share - ey, o,
= ,_'_h_g_izﬁ—ﬁ_‘, ) .
visivesh =5 =75 = Jg T 7 Yo9esh=1 1
ecrificing ratio of Vishvesh and Yonesh i 0
53 gesh=
2 calculation of Hidden Goodwill -
wishant contributes T 2.00.000 far Zen os,.
10 e
Total capital of the firm should pe =~ 3 200500 » 19
2
-177850 21 - =21000000
4 Mukesh in gaining 20, 1€ £ gut the actual total capitzl of Vishvesi, ‘fogesh (a5
M A $Te8=n stmient of revaiuation loss) 2nd MNishant 1S
Revaluation Account = G (300000 + 150000 — 27000, ie logs on . ent of revaiuation loss) and Nishant s
21. Amt @ n PJLU,CE — /A’/‘ — A_"ll& T‘hgefore, hidden goodwill= 2 1000800 — 4 r’-Aarr;\J 00,0001 = 2 643000
L —_— H - DA
T 5000 BY ""°"‘5;;‘°'f£§g‘}m e 1500 =2357000
To Piznt and Machinery A/C 17000 B, :;szjﬁansfmed 10 Nishant's share =1/5th of 2 357,000 = 2 71409
Y Vishvesh's Capital Alc ;2% i Or
=sh's Capital A/C ‘ 1.0 -
gt Yogesh's &3P = 22'0f" Dr Revaluation Account Cs
22,000 o L= e e e
Bt — Particulars Amt —
Rt —— or Doubiful Debts o) . 0 Paficsley 20 AT
L B e %0 o muiorg 000
- vishvesh = Yogesh  Ni o ) : 7.200 : By Creditors A/c 1,800
) vVichvesh Yogesh ~ Nishant particulars ‘ shan To Outstanding Repair Alc 3000 1 B Pt b ~ £ D
Particulars 0 | ® [ A G ,v;,@\ 1o Profit Transferred to By Prepaid Insurance Alc 2.000
T; HE“;uam - By Balance b/d | 3,00,000 1,50.000 - A's Capital Alc 1,500
Alc (Loss) 4200 2,800 - B's Cap@ Alc 1,000
To Batance &/d | 331500 182900 | 200000 | By Bank AlC = — 20000 csCanital Ae _ 500, 3000
| By Premium for 13,800 .
. Goodwill A/lc 35700 | 35,700 ° - — —
335700 185700 | 200,000 335700 | 1,85,700  2,00000 Dr Partners’ Capital Account Cr
Particulars AR BR) CR Particulars AR B C®&
Balance Sheet of the New Firm To B's Capital A/c 9,000 | — . 3000 By Baiznce bid 50,000 _E;SE’S 20,000
asat 1st Agril, 2019 io (BSaSE NCA/ - 62-% — | By Resanve Alc 3000, 2000 1.000
S ‘ 0 B's Loan Alc — . — ! ByRevalumion Alc (Prof) , 1500 1,000 500
Liabilities Amt 3) Assets Amt (3) To Balance c/d 85,500 — 28500 By A's Capitzl Alc — | 9.000 _
Bills Payable 80,000 Cash at Bank 391400 e L. |BYCs Capkal Al ey A0 =
Creditors 1,50,000 Stock (Z 50,000 — 7 5000) 45,000 94500 75000 31500 94,500 75.000 31500
Outstanding Rent 20,000 Debtors 2,00,000 —
Capital Alcs (~) Provision for Doubtful Debts _ (5,000) | 1,95,000
Vishvesh 3,31,500 Prepaid Expenses '\ 10,000
Lﬁe;f; 1,82,900 Piant and Machinery 3,40,000
200,000, 7,14,400 | (-) Depreciation (17,000) | 3,23000
964,400 ' T 064400
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Sheet pate Particulars . :
B:‘;:cn;amh, 2019 Share First Call A/c F Amt O Amt(Cr
asatdis proecs Amt «\ | To Share Capital A/c (8,000 x 1) Dr 3.000
| i < R0
. Amt (%) | (Being the amount due on first call B.000
Liabilities 3,000 guiding 20000 O share s per resolution of the boarg. f:»?c?‘.r»):)c?—rﬁ'.g @ t-Tper
EXMRA0HPRS 13800 DEDIOrS 1\ poubtful Debts  (1:000) 10 | Bank Ac (7250 x 1) = o
Creditors { (=) Provi! 40' ) To Share First Call A/c Dr
Capital Alct . Machinery B (Being the amount received on the firs
A F:; ::ﬂg 1.14.000  Prepald Insurance 12'0"0 @ 21 per share) e first call on 7,250 shares
c . 28,50 66,000 Stock 3% Share Second Call Ale ) o
Eplatni 1 96,800 onen Issmé To Share Capital A/c (8,000 x 1) Or 8000 o
JO. - 2.0
L - (Being the amount due on second call oh 8,000 shares @ ¢ tper
7 ) i share as per resolution of the board of directors) “ :
i Bank A/c (6,000 x 1 B
Working Notes ‘ (6.000 x 1) Or 6.000
| Calculation of Gaining Ratio To Share Second Call A/c 8.00
0id ratio =3 2 1. Newratio=3 1 (Being the amount received on the second call on 6,000 shares
Gaining ratio = New share - Old share y i @31 pershare)
4.3.3.9-6_3c. 11, 3_;4; = Share Capital A/c (750x5) or 2750
a 6 12 12 406 ¢ ¢ To Forfeited Shares A/c (WN 4) 5,000
Gaining ratio =31 To Share Allotment A/c (250 x 1) 250
5 Caleulation of B's Share of Goodwill To Share First Call A/c [(500 x 1) + (250 x 1)] 750

Firm's goodwill = 36000

B's share of goodwill = 36,000 x g ~ £12000, to be contributed by A and C in their gaining ratio, i.e.3:1,
3 0r Cash Account o b
- Particulars Amt @) __ Particulars
To Balance b/d 16,000 =By B's Capital A/lc
By Balance c/d
16,000
22. JOURNAL
Date ) ~ Particulars - | LF Amt (Dr) | Amt (Cr)
| Building Alc Dr 60,000
To Vendor Alc ‘ 60000
(Being the building purchased)
Vendor A/c (6,000 x 10) Dr 60,000
To Share Capilal A/c 60,000
(Being the 1ssue of 6,000 shares of ¥ 10 each as lully paid in
| payment of building purchased) ‘
Bank A/c (8000 x 2) v . Dr 16,000
To Share Application Alc 16,000
(Being the amount received in respect of g i
8,000 shares @ 22 per share) pplication money on
Share Application A/c ' o
To Share Capital Alc (8,000 x 2) or 16,000 16,000
(Being the transfer of application mone: ‘
" Y 10 sha
Share Allolment A/c S
To Share Capital A/c (8,000 x 1) Or 8,000 8,000
(Being the amount due on allotme: I
nt of
| Share as per resolution of the board of :;?ggosllgares @ iper
Bank A/c (7750x 1) (WN 1) 20 —_—
To Share Allotment A/ Dr 0
Alc 7,75 7750

(Beung the amount received on thg alj
@ 1 per share)

olment of 7,750 shares |

To Share Second Call A/c [(S00 x 1) + (250 x 1)] 730
(B,E"E 750 shargs forfelted as per board’s resolution)

Working Notes
1. Aholder of 250 equity shares paid only application money. He has not paid allotmant money and cai mone;
Therefore, allotment money has been received on 7,750 shares (8000 — 250) @2 1 each.)

2. First call money has not been paid by the holder of 250 equity shares and the holcer of 500 eguity shares In
total, first call money has not been received on 750 equity shares

3. Second call money has not been paid by the holder of 250 equity shares, holder of 00 equity
holder of 1,250 equity shares. In total, second call money has not bzen received on 2.000 eguity shares

Statement Showing Money Received and Not Received

Shares Application @2) ' Allotment 1) First Call 1) Second Call @1)
6,000 _ v / / 7
1,250 K4 ' 4 . S _ X
500 ‘ v/ / B a
250 v X x X
YT —— | 50> 7,250 1 8000 x 1
Money Received 530106)6 go 1737);5}) By 720 7 i} 2000
250 x 1=3250 750x1=2730  2.000x 1=T2,000

Money not Received ==

v/— Money received, X — Money not received

4. Amount Forfeited . A—n'u ®
(i) For 250 equity shares, application money @ T2 per equity snfsre 500
(i) For 500 equity shares, application money @2 perequity share -
and allotment money @ 1 per equlty share %
3 2000

' the balance on the forteited shares account will be
Note  Unless and until the forfeited shares ar® s heading of share capital.

shown as a separate item in the balance sheet under the
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72 . Amount Transferred to Capital Rlaserys
' Amount of share forfeityra X
o 2 p e * Nuviber af ohas
Number of shares forfejter) i ohare ra-igai e LG
AL e "
. JOU“N LF Amt D Amt, ¢
particulars D 3.00000] :
Date 300 00 2
n AC - recened @ T 2per share) ™ A (;\)e‘l‘m'(’l olit 1s 20% of not 5
0,000 shaves FeCEREE Dr 3,00.000 Hint 1 Qross Pt | “ n'. " r“-" »n-}lv,ff‘.‘ then it will e 29% o oGy
- 50, Gross Profit = COOS x 25%
, 1.003(?; = 100,000 = COGS » 2
Ic 0 shares @t 2 pet share 100 100
s agustedon alorment) 4 = 100,000 x —= = COGS
et T Dr | , 5,00.000 25
e : c (100000 x 2) o ‘ g.gg.ggg (.)zo 0 COGS =24,00,000
om Reserve A/c (100000 x 3) .00, 00
ermium ReSBVE X - 1 00,000 shares at ¢ 5 including 2. @4
: money transterred on 1 U0V f Hint Working Capital = Current Assets ~ Currant Liabilitios
premwm of ¥ 3 per share) o . | _ N o
or 3.99.200 4,09.000 800,000 ~ Current Liabilitias
Bank AC or 800 Current Liabilities = 800,000 - 400,000 =3 4,00,000
Catig-n-Arrears A/C
To Equity Share All tment A/C | 4,00,000 25. (©) Both (a) and (b)
(Being afiotment money receved) ‘ 26. (a) Inflow X 40,000
Equty Shae Frst and Final Call A Or 6,00,000 | -~ Hint Proceeds from equity shares 56000
uty Share Capital A/C (100000 x §) ' | 2 _) Redemption of preference shares (@ 0
rst and fina! call transferred on 1,00 000 shares @ Y 6 per share) i [ E:) o rovL: frorn flsancin g s (@ premium) (‘_"_i‘_qqol
=] 3 N
k AC Dr { 598,800 astnt 0 activities 40,000
n-Arrears Alc (200 % 6) Dr } 1,200 | Note Information related to price of equity share will not affect the transaction
o Equity Share First and Final Call A’C [ 6,00,000 27. (b) current assets
(Being first end final call on 1,15,200 shares received) 1 | 28, long-term borrowings
ity Share Capita! A/c (200 x 10) Dr 2,000 29, Cash equivalents are held in the business for meeting short-term cash commitrnents rathar thas tor
. Dr ‘ 600 investment.
o 0. . .
2000 " 5. No. ltems Main Heads Sub-heads
{Being shares of Amar forfeited) | ! .
ank Alc (170 x B (i) Contingent Liabilities and To be ghown as Notes to
f'{h, o (?x :f 20 5 1 Dr 1390 Commitments Accounts beiow tha Balance Shest
Share Forteited A/C (170 x 1) Dr 170 | |
Share Capital A/c (170 x 10) 1,700 (i) | Fixed Deposits from the Public | Non-current Liabilities Long-tesm )
ited shares re-sssged at ¥ 9 per share fully paid) (i) | Advance Recoverable in Cash | Current Assels Ctner Cu g
are Forieted Alc Dr 340 (iv) | Forfeited Shares Account Shareholders’ Funds Subscnbed Ca AW
To Capitai Reserve Alc 340 ay of ¢
(Baing profil on forfeded transferred to capital reserve) — S o; — i
Working Notes 7 o =
I Caleulation of Amount not Received from Amar Transaction |Effect on Debt | Reasons
Step 1 Allotted shares computation = 199900 350 000 7 to Equity Ratio ,
150000 shares o Jotal shareholders’ funds are decreased by the amourt of protits
ferease appropriated for dividend but long-term debts remain unchanged. Upon the
Step 2 Calculation of Amount not Received Am declaration of dividend by the wmp‘asyrm;;-( z.-‘;t‘wnscro nr\r, terd of
o ec a current debt an 2nCe, SNé fundd
Application money already recewved (300 x 2 t ) dividend declared become \abu“‘""‘ are increased by \Ne aMount G
(=) He shoul R ) 600 are decreased and current liabilihes are =0 by 1 of
) He should pay on application (200 x 2 d
Excess “ (400) dividend deciare
=S maney ould decrease the (atio as the sharenoiders tund would increase 1o
He should pay on allotment (200 x 5) \200 i) Bisciicans Tnhls w;:;“ of Cdpll;l jssued without @ subsequent change in long-lerm ican
Ve ex
(=) Excess money 1.000 ne | decrease and snarenoiders’ fund will increase
A @ (i) | D | The long-term deot ¥t
mount not received _(200) ecrease gebis are decreased. But (otal sharehoiders’ funds reman
800 (v) = Decrease Total long-term o€
) | unchanged
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31. the years ended Asolute Change  py, .
for the yea | amsMarch o o %‘z‘,
- Nole ]1‘;”‘“‘("" 2020 () [Jecteam) (1) Lo f)"uv“*:‘
Parthculars No. ' 8 CuB-A D.C o
A | A7
) i o 0 r//)
Jooom | 35990 Py
| Revenue from Operations j { =
(Sales)
Il Expenses 000 30,000
Purchases of 1,60.000 2,10, 0%y
Stock-in-trade (5,000
Changes in Inventories of 20,000 1503 W 2
Stock-In-trade B
Employees Benefit | 15,000 ”ﬁ 2 ;23 | 185
Expenses 5, 001’) | ,7,'5 = 5
Other Expenses 270, OOO ?,50'000 20, ()00 3%
Total Expenses T 000 1,00,000 20,000 | z
I Net Profit (1 = 1)
- o ds Sold)
Cost of Revenue from Operalions (Cost of Goocs >
(1) Inventory Turnover Ralio = =————""""" 4 craga Inventory
_ Cost of Revenue from Operation (Cost of Goods Sold)
- 8,000
Cost of Revenue from Operations =7 8,000 % 6
=248,000
Gross Profit =25%of 2 48,000
=212,000
Therefore, Revenue from Operations (Sales) = Cost of Revenue from Operations + Gross Profit
=7 48,000+ ¥ 12,000
=260,000
(ii) Total Revenue from Operations =7 50,000
Gross Profit = %on cosl = %on sales
1
= 3 % 250,000 =2 10,000
Cost of Revenue from Operations = Net Revenue from Operations - Gross Profit
=¥60,000-7 10,000 = 2 40,000
Cost of Revenue from Operations = Opening Inventory + Net Purchases — Closing Inventory
2 40,000 = Opening Inventory + 2 20,000 - 7 6,000
Opening Inventory =Z 16,000
32, Cash Flow from Investing Activities
for the year ended,.
3 o ) S
—— B Amt ?
Proceeds from Sale of Machinery B —— — '__/40—(;/3/
Payment on Purchase of Machinery (WN 1) 20 ('D?i
Proceeds Irom Sale of Patents (WN 3) (12' 00 o0
Cash Flow from Investing Activities :
1,20.00

e ) ) e
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< b & -
or _ Mackinery Accopm o
Particulars e —eel, -

S iy At 7 ParScadars Amt T

P - I oasivns S o
Tp E2% ¥ » 80000, B, Bam fc Bl of —orer P

1o Profn on S28 S Wathinery Lic Lo = " bl
(Sizterrent of prof2 2rd e CUB By Aurndizted Dopracztion £ Bl

. hlc (Purchases ’ DZretidor. or. mecrinery s
To Bz == 120000 ° By Botorea ~is 2 20 050
(Bazrrg 154%) Sy SzErez o g40.00
34... J'f"

Szle Price — S \zip oF o -
Sz 2T \Ee of My 20y =T 80,000 - 2230517

7o l/ chinery L/f
(Depreci2ion on weacrmery soid)

Particulars

7 &«If‘)" C/d
To

P'a’ t on Sz
(St VT of
(Gven
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